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lndex/Abbreviations 


COID 

Compensationfor Occupational Injuries and Diseases 

CRR 

Capltal Replacement Resefve 

DBSA 

Development 8ank of South Africa 
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South African Statements of Generally Accepted Accounting Practice 

GRAP 

Generally Recognised Accounting Practice 

GAMAP 
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municipal Standard Chart of Accounts 
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Makhuduthamaga Local Municipality 

(Registratlon nurnber LIM473) 

Annuaf Financlal Statements for the year ended 30 June 2018 

Accounting Officer's Responsibilities and Approval 


The accountingofficer is required bythe Municipal Finance Management Act [Act 56 of 2003), to maintain adequate accounting records 
and are responsible for tbe content and integrity of the annuaf finandal statements and refated fmancial information inciuded in this 
report, It is the responsibslity of the accounting officers to ensure that the annuaJ financial statements fafrly present the state of affairs of 
the municipality as at the end of the financiaf year and the results of its operations and cash fiows for the period then ended, The external 
auditors are engaged to express an independent opinion on the annual ftnandal statements and was given unrestricted access to all 
financial records and retated data. 

The annual financial statements have been prepared in accordance with Standards of Generally Recognised Accounting Practice (GRAP) 
including any interpretations, guidelmes and directives issued by the Accounting Standards Board as the prescribed framework by National 
Treasury. 

The annual financial statements are based upon appropriate accountlng policies consistently applied and supported by reasonabie and 
prudent judgements and estimates. 

The accounttng officer acknowledge that she ts ultimately responsible for the system of internal financial control established by the 
municipaJity and pJace considerable importance on maintaining a strong controJ environment. To enable the accounting officers to meet 
these responsibilities, the accounting officer have set standards for internaf control aimed at reducing the risk of error or deficit in a cost 
effective manner. The standards incfude the proper delegatton of responsibilittes within a clearly deflned framework, effective accounting 
procedures and adequate segregation of duties to ensure an acceptable fevef of risk, These controls are monitored throughout the 
municipaJity and all employees are required to maintain the hrghest ethicai standards in ensuring the municipafity's business is conducted in 
a manner that in ali reasonable crrcumstances is above reproach. The focus of risk management in the municipality is on identifying, 
assessing, managing and monitoring all known forms of risk across the municipality. Whife operating risk cannot be fully eliminated, the 
municipality endeavours to minimise ft by ensuring that appropriate infrastructure, controJs, systems and ethical behaviour are applied and 
managed within predetermined procedures and constraints. 

The accounting officer is of the opinion, based on the information and explanations given by management, that the system of internaf 
control provides reasonabfe assurante that the financial records can be reiied on for the preparation of the annual fmancial statements. 

The accounting officer has reviewed the municipality's cash ffow forecast for the year to 30 June 2019 and, in the light of this review and 
the current financial position, she is satisfied that the municipality has access to adequate resources to continue fn operational existence for 
the foreseeable future. 

The annual fmancial statements set out on pages 6 to 74, and appendixes as set out on page 71 to 85 which have been prepared on the 
going concern basis, were approved by the accounting officer on 31 August 2016 and were signed on its behalf by: 



Accounting Officer 





Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financial Statements for the year ended 30 Jure 201S 

Audit and Performance Committee Report 


We are pleased to present our report for the financial year ended 30 June 2018, 
Audit committee members and attendance 


The audit committee coosists of the members listed hereunder and should meet 4 times per annum as per its approved terms of reference, 
During the current year five (05) meetings were held. The attendance of the audit committee meetings were as follows. 

Name of member Number of meetings attended 

Manthata H.M (Chairperson) 4 

Ngoetjane M.S CA(5A) (Member) 5 

Maeyane A.K (Member) 5 

Mpjane J.N CA(SA) (Member) 5 


Audit committee responsibility 


The audit committee reports that it has complied with its responsibilities arisingfrom section 166(2){a) of the MFMA.The audit committee 
also reports that it has adopted appropriate forma! terms of reference as its audit committee charfer, has regulated its affairs in compliance 
with this charter and has discharged all its responsibilrties as contained therein. 

Evaluation gf annual financial statements 

The audit committee has: 

* reviewed and discussed the unaudited annual financial statements to be submitted to the Auditor-General South Afrlca for 
external audit with the Accounting Officer and senior management of the municipaiity; 

• reviewed the entities compfiance with legal ard regulatgry provisions; 

The audit committee concur with and accept the annual financial statements, of the municipality presented for externa! audit and are of 
the opinion that the unaudited annual fmancta! statements should be accepted and should be read together with the report of the Auditor- 
General of South Africa after completion of the externai audit. 

Internal audit 


The audit committee is satisfied that the internal audit function is operating effectively and that ft has addressed the risks pertinent to the 
municip^lity ^nd its aud’its. 



Chairperson of the Audit Committee 


Date: 


/Qg/ 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Finandal Statements for the year ended 30 June 201S 

Accounting Officer's Report 


The accounting officer submit the report for the year ended 30 June 2018. 

1. Reuiew of activities 
Main busmess and operations 

Net deficit of the municipanryforthe current year was R 63,439,670 (2017; surplus R 15,163,152). 

The expenditure inexcess ofthe budgeted revemje forthe currentyear 2017/18 wasfunded through thecash reservestoa total amount of 
R 79 211 195, which cannot be recognised as revenue in the statement of financial performance. The defidt of R 63 439 670 reported was 
as a result of the expenditure in excess of the budgeted revenue funded through the cash reserves. 

2. Going concern 

The municipallty conducted a going concern assessment as at 30 June 2018 and the results concluded that the municipality will be able to 
operate forthe comingforeseeable future, 

The annuaf financial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis presumes 
that funds will be availabie to finance future operations and that the reafisation of assets and settlement of liabilities, contingent 
obligatipns and commitments will occur in the ordinary course of business. 


3. Accounting policies 

The annual financiaf statements prepared were in accordance with the prescribed Standards of Generally Recognised Accounting Practices 
(GRAP) issued hy the Accounting Standards Board as the prescribed framework by Natronal Treasun/. 

4, Accounting Officer 


Name 

Mr Matlala M.K (01/07/2017 - 31/01/2018) 

Mr Moganedi R.M (01/02/2018 - 30/06/2018) 
Ms Rampedi M.N 

5. Bankers 


Nationality 
South African 
South African 
South Africa 


Date of Appointment 
Appointed Sunday, OlJufy 2018 
Appointed Thursday, 01 February 2018 
Appointed Monday, 02 July 2018 


The municipality banks primarily with Absa Bank limited 
6, Auditors 


Auditor General South Africa wtfl continue in office for the next financia! period. 
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Makhuduthamaga Local Municipality 

(Registration number UM473) 

Annual Financial Statemerts for the year erded 30 Jime 2018 

Statement of Financial Position as at 30 June 2018 

Figures in Rand Note(s) 2018 2017 

Restated* 


Assets 

Current Assets 

Inventories 

Receivables from exchange transactions 
VAT recelvable 

Receivables from non exchange transactions 
Cash and cash equivalents 


Nori'Current Assets 
Investment property 
Property, plant and equipment 
Intangible assets 

Total Assets 

Uabrlities 
Current Liabilities 

Payables from exchange transactions 
Unspent conditional grants and receipts 
Long service awards 

Non-Current Liabilities 

Post employment medical aid benefit 

Long service awards 

Total Liabilities 
Net Assets 
Accumulated surplus 


4 

514,769 

538,808 

6 

908,325 

2,039 h 183 

7 

25,653,978 

29,960,670 

5 

482,949 

1,562,250 

3 

19,277,879 

34,204,466 


46,837,900 

118,305,377 

9 

209,500 

209,500 

10 

292,850,615 

289,852,350 

8 

2 H 212,986 

3,154,200 


295,273,101 

293,216,050 


342,111,001 

411,521,427 

11 

46,021,430 

48 h 479 h 987 

12 

1,723,165 

6,111,363 

13 

80,894 

92,774 


47,825,489 

54,684,124 

13 

2,312,000 

1,694,000 

13 

2 h 192 h 106 

1,922,226 


4,504,106 

3,616,226 


52,329,595 

58,300,350 


289,781,406 

353,221,077 


289,781,406 

353,221,070 




• See Note 42 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Flnancial Statements for the year ended 30 June 2018 

Statement of Financial Performance 

Figuresin Rand Note(s) 2018 2017 

Restated* 


Revenue 


Revenue from exchange transactions 


Rentai of fadHties and equipment 

34 

149,954 

133,565 

Ucenses 8i Permits 


4,943,493 

5,152,061 

Gain on Disposal of Assets 


- 

1,019,832 

Acturial Gain 

19 

26,207 

415,377 

Other income 

17 

924,880 

785,629 

Interest received - investment 

16 

7,828,088 

9,891,055 

Total revenuefrom exchange transactions 


13,872,622 

17,397,519 

Revenue from non-exchange transactions 




Property rates 

18 

37,707,750 

37,889,871 

Interest on outstanding debtors 

16 

33,999,444 

30,084,449 

Traffic fines 

20 

235,500 

873,550 

Fair value adjustments [Community assets) 

35 

4,130,000 

- 

Transfer revenue 

Government grants & subsidies 

15 

322,178,198 

319,071,637 

Total revenue from non-exchange transactions 


398,250,892 

387,919,507 

Total revenue 

14 

412,123,514 

405,317,026 

Expenditure 

Empioyee related costs 

21 

62,121,189 

54,432,830 

Remuneration and allowances of councillors 

22 

22,111,974 

19,996,427 

Administration 

23 

16,577,828 

10,924,774 

Depreciation and amortisation 

24 

26,101,445 

21,170,068 

Impairment loss 

25 

- 

1,794,528 

Finance costs 

26 

403,110 

355,439 

Debt Impairment 

27 

65,756,812 

77,297,404 

Contracted servlces 

29 

40,629,474 

21,224,460 

Transfers and subsldies 

30 

4,685,022 

4,309,604 

Loss on disposal of assets 


13,083 

- 

General expenses 

32 

77/505,189 

57,988,026 

Auditor's remuneration 

33 

3,196,316 

2,378,837 

Capital expenditure written-off (D Roads) 

31 

115,652,295 

80,917,543 

Repairs and Maintenance 

28 

40,809,447 

37,363,934 

Total expenditure 


475,563,184 

390,153,674 

(Deficit) surplus for the year 


(63,439,670) 

15,163,152 
















Makhuduthamaga Local Municipality 

(Registration rumber LIM473) 

AnnuaJ Financial Statements for the year ended 30 June 2013 


Statement of Changes in Net Assets 


Figuresin Rand 

Accumulated 

surplus 

Total net assets 

Balance at 01 July 2016 

Changes in netassets 

339,057,918 

338,057,918 

Surplusfortheyear 

15,163,152 

15,163,152 

Total changes 

15,163,152 

15,163,152 

Opening balance as previously reported 

Adjustments 

353,507,193 

353,507,193 

Prior period error (WIP) 

(243,689) 

(243,689) 

Prior Period Error (SITA) 

(33,872) 

(33,872) 

Prior Period error (Audit Committee Support & Contracted Services) 

(8,556) 

(8,556) 

ftestated* Balance at 01 Ju(y 2017 as restated* 

Changes in net assets 

353,221,076 

353,221,076 

Surplus (deficit) for the year 

(63,439,670) 

(63,439,670) 

Total changes 

(63,439,670) 

(63,439,670) 

Balance at 30 June 2013 

289,781,406 

289,781,406 


Note(s) 











Makhuduthamaga Local Municipality 

(Reglstration number LIM473) 

Annual Financial Statements for the year ended 30June 2018 

Cash Flow Statement 


Figures in Rand 

Note(s) 

2018 

2017 




fiesteted* 

Cash flows from operating actiwities 




Receipts 




Property rates, VAT and traffic fines 


7,265,182 

8,389,776 

Cash received from consumers and other sources of revenue 


6,228,271 

5,777,914 

Grants 


317,790,000 

310,183,000 

Interestincome 


8,749,002 

8,989,062 



340,032,455 

333,339,752 

Payments 




Employee costs 


(61,878,045) 

(53,951,733) 

Cash paid to suppliers and other related services 


(181,275,039) 

(133,096,867) 

Finance Costs 


(110) 

(1,439) 

Capital eKpenditiire written-off (D Roads) 


(115,652,295) 

(80,917,543) 

Councillors 1 allowances 


(22,111,974) 

(19,996,427) 



(380,917,463) 

(287,964,009) 

Net cash flows from operating activities 

37 

(40,885,008) 

45,375,743 

Cash flows from investing activities 




Purchase of property, plant and equipment 

10 

(24,061,430) 

(56,707,407) 

Proceeds from sale of property, plant and equipment 

10 

19,851 

1,079,587 

Purchase of other intangible assets 

8 

- 

(1,955,375) 

Net cash flows from investing activities 


(24,041,579) 

(57,583,195) 

Net increase/jdecrease) in cash and cash equivalents 


(64,926,587) 

(12,207,452) 

Cash and cash equivalents at the beginning of the vear 


84,204,466 

96,411,918 

Cash and cash equivalents at the end of the year 

3 

19,277,879 

84,204,466 

* See Nate 42 
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Makhuduthamaga Locat Municipality 

{Registration number LIM473) 

Annual Financiai Statements for the year ended 30 June 2018 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 


Figures in Rand 

Approved 

budget 

Adjustments Final Budget Actual amounts 

on comparabie 
basis 

Difference 
between final 
budgetand 
actual 

Reference 


Statement of Financial Performance 


Revenue 


Revenuefrom exchange 
transactions 

RentaJ of facilities and equipment 

121,084 


121,084 

149,954 

28,870 

Ucenses and permtts 

5,169,016 

- 

5,169,016 

4,943,493 

(225,523) 

Aetuarial gain 

- 

- 

- 

26,207 

26,207 

Gther 'rncome 

1,031,940 

(366,510) 

665,430 

924,830 

259,450 

Interest received - investment 

12,259,455 

(3,231,052) 

9,028,403 

7,828,088 

(1,200,315) 

Total revenue from exchange 
transactions 

18,581,495 

(3,597,562) 

14,983,933 

13,872,622 

(1,111,311) 

Revenue from non-exchar»ge 
transactions 






Taxation revenue 

Property rates 

38,840,991 

(1,113,242) 

37,727,749 

37,707,750 

(19,999) 

Interest earned - Outstanding 

Debtprs 

21,057,518 

12,593,312 

33,650,830 

33,999,444 

348,614 

Trafficfines 

631,800 

(366,900) 

264,900 

235,500 

(29,400) 

Fair value adjustments (Community 
assets) 

- 

- 


4,130,000 

4,130,000 

Transfer revenue 

Government grants St subsidies 

312,422,000 

11,450,000 

323,872,000 

322,178,198 

(1,693,802) 

Total revenue from non-exchange 
transactions 

372,952,309 

22,563,170 

395,515,479 

398,250,892 

2,735,413 

Total revenue 

391,533,804 

18,965,608 

410,499,412 

412,123,514 

1,624,102 

Enpenditure 

Personne! 

(72,815,287) 

3,180,139 

(69,635,148) 

[62,121,189] 

7,513,959 

Remuneration and aJfowances of 
councilfors 

(22,039,884) 

- 

(22,039,884) 

(22,111,974) 

(72,090) 

Depreciation, Jmpairment and 
amortisation 

(21,500,000) 

(1,717,892) 

(23,217,892) 

(26,101,445) 

(2,883,553) 

Finance costs 

- 

- 

- 

(403,110) 

(403,110) 

Debt impairment 

(28,048,896) 

- 

(28,048,896) 

(65,756,812) 

(37,707,916) 

Repairsand maintenance 

(48,381,400) 

- 

(48,381,400) 

(40,809,447) 

7,571,953 

Contracted Services 

(35,646,873) 

(73,007,691) 

(113,654,564) 

(40,629,474) 

73,025,090 

Transfers and Subsidies 

(3,926,382) 

- 

(3,926,382) 

(4,685,022) 

(758,640) 

General Expenses 

(36,457,830) 

18,211,958 

(18,245,872) 

(212,931,628) 

(194,685,756) 

Total expenditure 

(268,816,552) 

(58,333,486) 

(327,150,038) 

(475,550,101) 

(148,400,063) 

Operating deficit 

122,717,252 

(39,367,878) 

83,349,374 

(63,426,587) 

(146,775,961) 

Loss on disposal of assets and 
liabilities 

_ 

■ 


(13,083) 

(13,083) 

Defidt before taxation 

122,717,252 

(39,367,878) 

83,349,374 

(63,439,670) 

(146,789,044) 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Arnuaf Financial 5tatements for the year ended 30 June 2016 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 


Figures in Rand 

Approved 

budget 

Adjustments 

Final Budget 

Actual amounts 
on comparable 
basis 

i Difference Reference 

between finaf 
budget and 
actual 


AtluaJ Amount on Comparable 

Basis as Presented in the Budget 
arid Actual Comparatiue Statement 

122,717,252 

(39,367,878) 

83,349,374 

(63,439,67C 

1) (146,799,044) 








Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financial Statements for the year ended 30 June 2018 

Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 


Approved Adjustments Final Budget Actual amount: 

budget on comparable 

basis 

Figures in Rand 

s Difference Reference 

[; betweenfinal 
budget and 
actual 

Statement of Financial Position 

Assets 

Current Assets 



Inventories 

450,000 

- 

450,000 

514,769 

64,769 

Receivables from exchange 
transactions 

23,669,331 

- 

23,669,331 

908,325 

(22,761,006) 

VAT receivable 

25,856,200 

- 

25,856,200 

25,653,978 

(202,222) 

Receivables from non exchange 
transactions 

9,230,493 


9,230,493 

482,949 

(8,747,544) 

Cash and cash equivaJents 

73,976,990 

(13,304,249) 

60,672,741 

19,277,879 

(41,394,862) 


133,183,014 

(13.304,249) 

119,878,765 

46,837,900 

(73,040,865) 

Non-Current Assets 

Investment property 

1,251,500 


1,251,500 

209,500 

(1,042,000) 

Property, plant and equipment 

518,817,219 

- 

518,817,219 

292,850,615 

(225,966,604) 

Intangible assets 

1,450,500 


1,450,500 

2,212,986 

762,486 


521,519,219 

- 

521,519,219 

295,273,101 

(226,246,118) 

Total Assets 

654,702,233 

(13,304,249) 

641,397,984 

342,111,001 

(299,2B6,983) 

Liabrlities 

Current Liabilities 

Payables from exchange 
transactions 

33,613,124 

- 

33,613,124 

46,021,432 

12,408,308 

Unspent conditional grants and 
receipts 

- 

- 


1,723,165 

1,723,165 

Long service awards 

90,000 

- 

90,000 

80,894 

(9,106) 


33,703,124 

- 

33,703,124 

47,825,491 

14,122,367 

Non-Current Liabilities 

Post employment medical aid 
benefit 

1,968,540 

- 

1,968,540 

2,312,000 

343,460 

Long service awards 

2,268,000 

- 

2,268,000 

2,192,106 

(75,894) 


4,236,540 

■ 

4,236,540 

4,504,106 

267,566 

Total Liabrlities 

37,939,664 

- 

37,939,664 

52,329,597 

14,389,933 

Net Assets 

616,762,569 

(13,304,249) 

603,458,320 

269,781,404 

(313,676,916) 


Net Assets 


Net Assets Altributable to Owners 
of Controlling Entity 

(13,304,249) 603,458,320 289,781,404 (313,676,916) 
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Reserves 

Accumulated surplus 


616,762,569 


















Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financial Statements for the year ended 30 June 2018 

Statement of Comparison of Budget and Actual Amounts 


Budget on Cssh Basls 


Approved Adjustments Flna! Budget Actual amounts 

budget on comparable 

basis 

Figures in Rand 

Difference Reference 

between finsl 
budget and 
actuaf 

Cash Flow Statement 

Cash flows from operating activities 



Receipts 


Rate payers and other 

25,244,796 

- 

25,244,796 

7,265,182 

(17,979,614) 

Government grants * Operational 

249,226,000 

- 

249,226,000 

240,532,198 

(8,693,802) 

Government grants - Capftal 

63,196,000 

5,450,000 

68,646,000 

77,257,802 

8,611,802 

Interest income 

12,259,455 

(3,231,000) 

9,028,455 

8,749,002 

(279,453) 

Other receipts 

26,380,759 

34,585,115 

60,965,874 

6,228,271 

(54,737,603) 


376,307,010 

36,804,115 

413,111,125 

340,032,455 

(73,078,670) 

Payments 

Employee tosts 

(72,815,287) 

3,180,139 

(69,635,148) 

(61,878,045) 

7,757,103 

Suppliers 

(124,412,484) 

(59,795,733) 

(184,208,217) 

(181,275,039) 

2,933,178 

Finance Costs 

- 

- 

- 

(110) 

(110) 

Capital expenditure written-off (D 
Roads) 

- 

- 

* 

(115,652,295) 

(115,652,295) 

Councilor Aflowances 

(22,039,884) 

- 

(22,039,884) 

(22,111,974) 

(72,090) 


(219,267,655) 

(56,615,594) 

(275,883,249) 

(380,917,463) 

(105,034,214) 

Net cash flows from operating 
activities 

157,039,355 

(19,811,479) 

137,227,876 

(40,885,008) 

(178,112,884) 

Cash flows from investmg activities 
Purchase of property, pfant and 
equipment 

(144,961,810) 

(15,797,788) 

(160,759,598) 

(24,061,430) 

136,698,168 

Proceeds from sale of property, 
plantandequipment 

■ 

“ 


19,851 

19,851 

Net cash flows from investing 
activities 

(144,961,010) 

(15,797,7B8) 

(160,759,598) 

(24,041,579) 

136,718,019 

Net increase/(decrease) in cash and 
cash equivalents 

12,077,545 

(35,609,267) 

(23,531,722) 

(64,926,587) 

(41,394,865) 

Cash and cash equivalents at the 
beginning of the year 

84,204,466 


84,204,466 

84,204,466 


Cash and cash equivalents at the 

96,282,011 

(35,609,267) 

60,672,744 

19,277,879 

(41,394,865) 


end of tKeyear 















Makhuduthamaga Local Munlcipality 

(Registration number UM473) 

Annual Financial Statements for the year ended 30 June 20111 

Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basls 


Approved Adjustments Finat Budget Actual amount: 

budget on comparabk 

basis 

Figures in Rand 

s DJfference Reference 

i between final 
budgetand 
actuai 

Narations for material variances (above 10%) 

Interest Received - Outstanding Debtors: The high bill for interests is due to none payment of property rates accounts by government 
departments and local businesses. The outstanding debts for government are handied by the department of CoGHSTA through 
Intergovernmental Debt Forum. The municipality has contracted a debt collector to assist on collecting outstanding debts from the local 
businesses, 


Government Grants and Subsidies: The unspent conditional grant is for an for the Intergrated Nat'ional Eletrification Programe which hasn't 
been spent completely as budgeted for due to some delays in implemerrtation of the project. An application for roll-over will be made to 
the National Treasury with the intention of spendrng the remaining balance in the 2018/19 financial year.. 

Statement of financial performance [Expenditure) Variances 

Employee Related Costs; The underspendlng resulted from budgeted positions which were not filled withinthe 2017/lfi financial year.. 
Statement of Financiai Position{Assets) Variances, 

Receivables from Non-exchange Transactions: Coilection on both property rates and traffic fines was very poor for the 2018/19 financial 

year, 

Cash and Cash EquivaJents: The municipaiity's overalf expenditure is 93% for the 2018/19 total budget which has shows an improvement in 
spending on the budgted projects, the results of which was a reduction in the cash balances as at 30 June 2018, « 

Ststement of financiai position( Liabilitles) Varianc 

Cash Flow Statement(Reciepts)Variances 

Rate payers and Other: The municipality did not manage to cofiect more on the property rates, however engagementswith the business 
owners are at an advanced stage for the collection of property rates startingfrom July 2018, 

Cash F!ow Statement(Payments) Variances 

Employee Reiated tosts; Not afl vacant positions were filled durlng the 2017/18financial year.. 

Suppliers: 

Purchase of Intangible Assets; The municipaltty did acquire new software during the financial year and was budgeted for under PPE. 

The effects of the prior period errors can be summarised as follows in the financial stat. 


1S 






Makhuduthamaga Local Munlcipalitv 

(Rêglstrationnunnbef UM4731 

Anrtual Fineneial StatÊments forthe year emded 30 Juo* 2013 

Appropriation Statement 


FtCUfes in Rindl 


Orismal budgel Qudget Final 

adjustments ad]u$tmcnts 

(i.t.o, s2S and budget 
saiofthe 
MFMAJ 


Shifting of funds Virement (Lt.o. Final budget 
(i.t.o. s3l ofthe courcil 
MFMAJ approved policyl 


Artual outtome Uneuthorised 
eJcpenditura 


Variance 


Actual Actual 

outcome autcome 

9S%of as%of 

final orlginal 

budget budgel 


2018 

Fineitcial Performance 
Propertv rates 

Investment fevenue 

Transfers reoognlsed - 
operationil 

Other own revemj& 

38.340,991 

12,269,455 

236,226,000 

25,011,358 

(1,113,241) 

{3,231,052} 

17,359,902 


37,727,750 

9,028,403 

236,226,000 

45,371,260 



100 96 
463 % 

136« 

23 % 

97« 

J4J % 

136%, 

37 % 


37,707,750,:-.:. : 
41.827.532 ; 

322,178,198 -M 

10,410,034 ■ . 

(20,000} 

32,799,129 

85,952,198 

(35,461,226) 

TcHal 1 revenue (sscludin^ 
capitel tcarsfers and 
contribotions} 

315h337,804 

13,515,609 

328,853,413 

328,853,413 

412,173,514;: 

83,270.101 

125 % 

131 % 

Ertiployee costs 

(72,815,287) 

3,130,139 

(69,635,148) 

(69,635,148) 

(62,121,139) 

7,513,959 

89 % 

85 % 

Remuneratiori of councillors 

(22,039,334) 

- 

(22,039,884) - 

(22,039,884) 

(22,111,974) 

(72,090) 

100 % 

lOc % 

Debt impjirment 

(28,040,3961 

- 

(28,048,896) " i; ' 

(23,048,396) 

(65,756,812) 

(37,707,916) 

234 % 

234 % 

Depreditlon and asset 

(21,500,000} 

(1,717,392) 

(23,217,392) 

{23,217,892) 

(26,101,445) 

(2,353,555) 

U2% 

121 % 

impairmem 



WEÊÊŠÈmKÊmBm 






Finance chsrges 

- 

- 


- 

(403,110) 

(403,110) 

DIV/0 % 

DlV/0 % 

Contmcted Servkes 

(35,646,873) 

(73,007,691} 

(113,654,564} 

(119,654,564) 


113,654,564 


- % 

Transfers and grants 

- 




(4,685,022) 

(4,685,022) 

OiV/0 86 

DIV/0 % 

Other ^pfcnditore 

(83,765,612) 

13,211,957 

(70,553,655] 

(70,553,655) 

(294,383,632} 

(223,829,977) 

417» 

332 % 

Total espenditure 

(268,816,552} 

{58,333,487} 

{327,150,039} 

(327,150,039) 

{475,563,184} 

(148,413,145) 

145 % 

177 % 

Surplus/(OefidtJ 

46,521,252 

{44,817,878} 

1.70M74 - , V j : 

1,703,374 

(63,439,670) 

| {65,143,044} 

{3,724}» 

(136)% 
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Makhuduthamaga Local Municipality 

(Registration number LIM473J 

AnrmaE Financral Statemsnti ferthe year ended 30 June 2015 

Appropriation Statement 

Flfiurw In Hind 


Original budget Budget 

Final 

Shiftirtt of funds Virement (f.to. FMal budget 

Actuil outcome Unauthorhed Viriancc 

AttUil 

Actusl 

actjustments 

adjustments 

(LtrO. s31 of the council 

empendlture 

outcome 

outcome 

(Lt O- s28 and 

budget 

MFMA) appmved policy) 


as *'[. of 

35% Of 

s3lof the 




flnal 

original 

MFWA) 




hudget 

dudget 


Tranjfers recogniwd - 
capital 

76,196,000 

5,450 r 000 

81,646,000 

‘ iK > [ 

31,646,000 

. 

(81,646,000) 

- % 

- % 

SurpluE (Deficit) after 
capHal tranifers and 
contributions 

122,717,252 

(39,367,876) 

83,3*19,374 

' 

83,343,374 

(63,439,670) 

(146,789,044) 

(76)% 

(52)% 

Su rplus/{ Defi cilJ f q r the 
year 

122,717,252 

(39,357,878) 

83,349*374 


83,349.374 

(63,439*670) 

(146,789,044) 

1761 « 

(52|% 

Capital expendlture and funds sourcos 









T-gtal capital exp^nditure 

Sources rrf capital funds 

Transfèrs recognised - 
capital 

144,961*811 

144,961,811 

15,797 r 7SS 

15,737,788 

160,759,399 

160,759,599 


160.759.599 

160.753.599 

160,782,264 vjfc:';”* £ 

160,282*264 g 

(477,335) 

(477,335) 

100 % 

100% 

111 % 

111 % 
















Makhuduthamaga Ldtal Municipality 

(ftegi,Sifatior niimber UM473) 

Annual FinanciaI Statements for theyeaf ended 30 June 201S 

Appropriation Statement 

Flgurii in ftend 



Original budget Budget Flnai Shjftlngof fundi Vlrement fi-t-O- 1 

ad)ustments adjustments (i.t.o, s31 of the council 

(|.t,o, s2S and budget MFMA) approved polJcyJ 

S31 of the 

MFMA) 

Flnalhudget Actual outcom* Uniuthor&ed 

expendlture 

Variance Actual Actua) 

outcome outcome 

as % of as % of 

final original 

budget budget 

Cash flows 







Net cash from (used) 
operatinc 

157,039,354 (19,811,479) 

137,227,875 

BHjjB 

137,227,675 

{4O,335,0O8)BWHnH 
V -/ 

(178,112,333) (30)% (Z6)M 

Net c*sh fro-m (used) 
imrestrng 

(144,961,311) (15,797 r 7BS) 

(160,759,599) 


(160,759,599) 

(24,041,579) r 

136,713,020 15 % 17 % 

Net irKrease/(decrease} ln 
csjh and cash equlvalents 

12,077,543 (35,609,267) 

(23,531,724) 


(23,531,724) 

******* 

(41,394,863) 276 % (53S)% 

Cssh and cash equivalents 
*T the beginfiing of the ye^r 

64,104,466 

34,204,466 

-g 

84,204,466 

84,204,466 ' 

w 9|||i3g9| 

100% 100% 

Cish and cash equivalents 
at year end 

96,282,009 (35,609,267) 

60,672,742 

' 

60,672,742 

19,277,879 

41,594,863 32 % 10 % 












Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financlal Statements for the year ended 30 June 2018 

Accounting Policies 


1. Presentation of Armual Financial Statements 

The annual finandal statements have been prepared in accordance with the Standards of Generally Recognised Accounting Practice (GRAP), 
induding any interpretations H guidelines and directives, issued bythe Accounttng Standards Board in accordance with Section 122(3) of the 
Municipal Finance Management Act [Act 58 of 2003), 

These annual financiat statements have been prepared on an accrua! basis of accounting and are in accordance with historical cost 
convention as the basis of measuremenf, unless specified otherwise. 

Asummary of the significant accounting policles, which have been consistently appiled inthe preparation ofthese annual financial 
statements, are disclosed below. 

1-1 Presentation currency 

These annual financial statements are presented in South African Rand, whtch is the functional currency of the municipality. 

1.2 Going concern asstimption 

These annual finandal statements have been prepared baseò on the expectation that the municipalitY will continue to operate as a 
going concern for at least the next 12 months, 

1.3 Significant judgements and sources of estimation uncertamty 

In preparing the annual financial statements, management is required to make estimates and assumptions that affect the amounts 
represented in the annual financial statements and related disdosures. Use of avaitable information and the application of judgement is 
inherentin theformation of estimates. Actual resultsin the futurecould differfrom these estimates which may be material to the annual 
financial statements. Significant judgements indude; 

Receivables 

The municipality assesses its trade receivables, for impairment atthe end of each reporting period. In determining whether an impairment 
ioss should be recorded in surplus or deficit, the municipaftty makes judgements as to whether there is observable data indicating a 
measurable decrease in the estimated future cash flows from a receivable. 

The Impairment for trade receivables, is calculated on a portfolio basis, based on historical loss ratios, adjusted for national and industry- 
specific economic conditions and other indicators present at the reporting date that correlate with defaults on the portfollo. These annual 
loss ratios are applied to receivabte balances in the portfolio and scaled to the estimated loss emergence period. 

Allowance for slow moving, damaged and obsolete stock 

In determining the allowance for stock to write stock down to the lower of cost or net realisable value, manaeement have made estimates 
ofthe selling priceand direct costto sell on certain inventory jtems, where appticable. 




Makhuduthamaga Local Municipality 

(Registratiors number LIM473) 

Annual Financia! Statements forthe yearended 30June 2018 

Accounting Policies 


L3 Significant judgements and sources of estrmation uncertainty (continued) 
fmpairment testing 

Thê recoverable (services) amount of cash-generating units and individual assets have been determined based on the higher of value in use 
calculatioos and fair value less cost to sell. The calculations require the use of estimates and assumptions. 

Value 3n use of cash generatrng assets: 

The munidpality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying amount 
may not be recoverable. Assets are grouped at the lowest level for which identifiable cash flows are iargely independent of cash flow of 
other assets and iiabilities. If there are indications that impairment may have occured, estimates are prepared of expected future cash ffows 
for each group of assets. Expected future cash flows used to determine the value in use of tangible assets are inherently uncertain and 
could materfally change over time. They are significantly affected bya number of facfors including economic factors such as Inflation and 
interest. 

Value in use of non cash generating assets: 

The municipaiity reviews and tests the carrying vatue of assets when events or changes in circumstances suggest that the carrying amount 
may not be recoverable. If there are indications that impairment may have occured, the remaining service potential of the asset is 
determined. The most appropriate approach selected to determine the remaining service potential is dependent on the availability of data 
and the nature of the impairment 

Provisions 

Provisions were raised and management determined an estimate based on the information available. 

Post retirement beneflts 

The present value of the post retirement obligation depends on a number of factors that are determined on an actuarial basis using a 
rvumber of assumptions. The assumptions used in determining the net cost (income) Include the discount rate. Any changes in these 
assumptions will impact on the carrying amount of post retirement obligations. 

The muntcipality determines the appropriate discount rate at the end of each year. This is the interest rate that should be used to 
determine the present value of estimated future cash outflows expected to be required to settfe the pension obligations, The most 
appropriate discount rate that reffects the time value of money is with referente to market yieids at the reporting date on government 
bonds. Where there is no deep market in government bonds with a sufficiently long maturity to match the estimated maturity of all the 
benefit payments, the munidpality uses current market rates of the appropriate term to discount shorter term payments and estimates the 
discount rate for longer maturities by extrapolating current market rates along the yield curve. 

Other key assumptionsfor post retirement benefits obligations are based on current market condit’Fons. Addrtional information is dlsclosed 
In Note 13. 

Effectlve interest rate 

The municipality used the prime interest rate plus 1% to discountfuture cash flows. 

Allowance for doubtful debts 

On debtors an impalrment toss is recognised in surplus and deficit when there is objective evidence that it is impaired. The impairment ts 
measured as the dlfference between the debtors carrying amount and the present value of estimated future cash flows discounted at the 
effective interest rate, computed at initial recognitron, 

1.4 Investment property 

fnvestment property is property (land or a buiiding - or part of a building - or both) held to earn rentals or for capital appreciation or both, 
rather than for: 

* use in the production or suppJy of goods or services or for 

* administrative purposes, or 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financial Statements for the year ended 30 June 2018 

Accounting Policies 


1*4 Investment property (continued) 

* sale in the ordinary course of operations. 

Owner-occupied property is property held for use in the production or supply of goods or services or for 

- administrative purposes. 


Investment property is recognised as an asset when H tt is probable that the future economic benefits or service potential that are associated 
with the investmert property will flow to the municipality, and the cost or fair value of the investment property can be measured reliably. 

Investment property is initially recognised at cost. Transaction costs are included in the initial measurement. 

Where investment property i$ acquired at no cost or for nominal cost, its cost is its fair value as at the date of acquisition. 

Costs include costs ircurred initially and costs incurred subsequently to add to, or to replace a part of, or service a property. If a 
replacement part is recognised in the carrying amount of the investment property, the carrying amount of the replaced part is 
derecognised, 

Fair value 

Subsequent to inltial measurement investment property is measured at fair value. 

The fair value of Investment property reflects market conditions at the reporting date. 

A gain or loss arising from a change m fair vaiue is included in net surplus or deficit for the period in whtch it arises. 

If the municipaiity determines that the fair value of an investment property under constructton is not reliably determinable but expects the 
fair value of the property to be rellably measurable when construction is complete, it measures that investment property under 
construction at cost until either its fair value becomes reliably determinable or construction is compfeted (whichever is earlier). If the 
municipality determines that the fair value of an investment property [other than an investment property under construction) is not reliably 
determinable on a continuing basls, the municipality measures that investment property using the cost model [as perthe accounting policy 
on Property, plant and equipment). The residual value of the investment property is then assumed to be zero. The munidpality applies the 
cost modef (as per the accounting poticy on Property, plant and equipment) until disposal of the investment property. 

Once the municipality becomes able to measure reliably the fair value of an investment property under construction that has previously 
been measured at cost, it measures that property at tts fair value. Once construction of that property is complete, it is presumed that fair 
vatue can be measured reliably. If this is not the case, the property is accounted for using the cost model in accordance with the accounting 
policy on Property, plant and equipment 

Investment property is derecognised on disposal or when the Investment property is permanentiy withdrawn from use and no future 
economic benefits or service potentiaf are expected from tts disposai. 

The gain or loss arlsing from the derecognition of investment property is determined as the difference between the net dlsposal proceeds 
and the carrying amount of the asset. 5uch a difference is recognised in surplus or deficit when the investment property is derecognised. 

Compensation from third parties for investnnent property that was Èmpaired, lost or glven up is recognised in surplus or deficit when the 
compensation becomes receivable. 

The nature OR type of properties classified as hefd for strategic purposes are as follows: 

The municipality discloses relevant information relatingto assets under construction ordeveiopment, in the notes to the annual financial 
statements (see note). 

1.5 Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the production or 
supply of goods or services, rental to others, or for adminlstrative purposes, and are expected to be used during more than one period. 

The cost of an item of property, plant and equipment i$ recognised as an asset when: 

* it is probable thatfuture economic benefits or service potential associated withthe item will ftow to the municipality; and 

* the cost of the item can be measured reliabty. 
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Accounting Policies 


1*5 Property, plant and equipment (continued) 

Property, piant and equipment is initially measured at cost, 

The cost of an item of property, plantand equipment isthe purchase priceand other costs attributable to bring the assettothe location 
and condition necessary for it to be capable of operating in the marner intended by management. Trade discounts and rebates are 
deducted in arriving at the cost, 

Where an asset h acquired through a non-exchange transaction, its cost is Its fatr value as at date of acquisition, 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a oombination of 
monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). ff the acquired item s fair value was not 
determinable, it r $ deemed cost is the carrying amount of the asset(s) given up. 

When significant components of an item of property, plant and equipment have different useful lives, they are accourted for as separate 
items (major components) of property, plant and equipment 

Costs indude costs incurred inittaily to acquire or construct an item of property, plant and equipment and costs incurred subsequently to 
add to, replace part of, or service it, If a replacement cost is recognised in the carrying amount of an item of property, plant and equipment ; 
the carrying amount of the replaced part is derecognised, 

The initial estimate of the costs of dismantling and removingthe item and restoringthe slte on which it is located is aJso included in the cost 
of property, plant and equipment, where the entity rs ohligated to incur such expenditure H and where the obligation arises as a resuJt of 
acquiring the asset or using it for purposes otherthan the production of irventories. 

Recognition of costs in the carrying amount of an item of property H plant and equipment ceases when the item is in the iocation and 
condition necessary for it to be capable of operating tn the manner intended by management 

Items such as spare parts, standby equipment and servicing equipment are recognised when they meet the definition of property, plant and 
equrpment. 

Major inspection costs which are a condition of continuing use of an item of property, pJantand equipment and which meet the recognition 
crtteria above are induded as a replacement in the cost of the item of property, plant and equipment. Any remaining inspection costs from 
the previous inspection are derecognised. 


Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 


Property, plant and equipment are depreciated on the straight line basis overtheir expected useful lives t 

o therr estimated residual value. 

The useful tives of items of property, plant and equipment have been assessed as follows: 


Item 

Depreciation method 

Average useful life 

Land 

Straight line 

Indifinrte 

Buildings 

Straight line 

25 Years 

Plant and machinery 

Straight line 

5-10 Years 

Furniture and fixtures 

Straight line 

7 Years 

Motor vehicles 

Straight line 

S Years 

Office equipment 

Straight line 

5 Years 

IT equipment 

Straight llne 

3-5 Years 

Loose tools 

Sfraight line 

5 Years 

Bridges 

Straight line 

15 Years 

Prefabricated culvets 

Straight line 

15 Years 

Concrete kerbing, channeling, chutes and downpipes 

Straight line 

40 Years 

Mass earthworks 

StraJght line 

80 Years 

Pavement layers 

Straight line 

15 Years 

Prime coat 

Straight line 

15 years 

Double seal 

Straight fine 

15 Years 
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Accounting Policies 



1.5 Property, plant and equipment (continued) 

Pitching, Stonework and protection 

Straight line 

lSYears 

Gabions 

Straight line 

25 Years 

Guardrafls 

Straight line 

25 Years 

Road signs 

Straight Irne 

1S Years 

ftoad msrkings 

Straight fme 

1S Years 

Concrete block paving for roads 

Straight line 

1S Years 

Concrete for structures 

Straight iine 

15 Years 

Street lighting 

Straight line 

15 Years 

High mast fights 

Straight line 

15 Years 

Capital Work In Progress 

Straight line 

Not depreciated 

Asphalt surface 

Straight fme 

15 Years 

The depreciabfe amount of an asset is allocated on a systematic basis over its useful life. 



Each part of an item of property, ptant and equipment with a cost that is significant in retat’ion to the total cost of the Item is depreciated 
separately, 


The depreciatlon method used reflects the pattern in which the asset's future economic benefits or service potential are expected to be 
consumed by the municipafity- The depreciation methad applied to an asset is reviewed at least at each reporting date and, if there has 
been a significant change in the expected pattern of consumption of the future economic benefits or service potential embodied in the 
asset, the method is changed to reflect the changed pattern, Such a change is accourted for as a change in an aceounting estimate, 

The muntcipaiity assesses at each reporting cfate whether there is any indication that the munlcipallty expectations about the residual vaiue 
and the useful life of an asset have changed since the preceding reporting date, !f any such indication exists, the municipality revises the 
expected useful life and/or residual value accordingly, The change is accounted for as a change in an accounting estimate, 

The depreciation charge for each period is recognised in surplus or deficrt unless it is included in the carrying amount of another asset. 

Items of property, plant and equipment are derecognised when the asset is disposed of or when there are no further economic benefits or 
service potential expected from the use of the asset. 

The gain or loss arisingfrom the derecognition of an item of property, plant and equipment is inctuded in surplus or deficit when the item is 
derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment is determined as the difference 
between the net disposal proceeds, if any, and the carrying amount of the item. 

Assets which the municipaiity holds for rentais to others and subsequently routinely sefl as part of the ordinary course of activities, are 
transferred to inventories when the rentals end and the assets are avaitable-for-sale, Proceeds from saies of these assets are recognised as 
revenue, Ail cash flows on these assets are included in cash flows from operating activities in the statement of changes in equity. 


1,6 Intangible assets 
An asset is identifiable if it elther: 

■ is separable, i.e. is capabfe of being separated or divided from an entity and sold r transferred, licensed, rented or 

exchanged, either individually or together with a related contract, identifiahle assets or liability, regardless of whetherthe 
entity intends to do so; or 

* arises from binding arrangements (induding rights from contracts), regardfess of whether those rights are transferable or 
separable from the municipality orfrom other rights and obligations. 

A binding arrangement describes an arrangement that confers similar rights and obligations on the parties to it as if it were in the form of a 
contract. 

An intangible asset is recognised when: 

* it is probable that the expected future economic benefits or service potential that are attnbutable to the asset will flow to 
the municipality; and 

* the cost or fair value of the asset can be measured reliably. 
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Accounting Polities 


L6 Intangible assets (corttinued) 

The municipality assesses the probability of expeaed future economic benefits ar service potent’ial uslng reasanabie and supportable 
assumptlons that represent management's best estimate of the set of economic conditions that will exist overthe useful life of the asset 

Where an intangible asset is acquired through a non-exchange transaction, itsinitial cost atthe date of acquisition is measured atits fair 
vatue as at that date + 

Èxpenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurred. 

An intangible asset arising from development (or from the development phase of an internal project) is recognised when: 

• it is technically feasible to complete the asset so that it will be avaifable for use or sate, 

• there is an intention to complete and use or sell 3t. 

• there is an abillty to use or seli it 

• it will generate probable future economic benefits or service potential. 

• there are available technicaL financial and other resources to complete the development and to use or sell the asset 

• the expenditure attributable to the asset during its development can be measured reliably. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

An intangibie asset is regarded as having an indefin’ite usefui life when, based on all relevant factors, there is no foreseeable limit to the 
period over which the asset is expected to generate net cash inflows or service potential. Amortisation is not provided for these intangible 
assets, but they are tested for impairment annually and whenever there is an indication that the asset may be impaired. For all other 
intangible assets amortisation is provided on a straight line basis over thelr useful life. 

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date. 

Reassessingthe useful life of an intangible asset with a ffnite usefui llfe after it was dassified as indefnite is an indicatorthat the asset may 
be impaired. As a result the asset is tested for impairment and the remaining carrying amount is amortrsed over its useful life. 

Internally generated brands, mastheads, publishing titles, customer lists and items similar In substance are not recognlsed as intangible 

assets. 

Internally generated goodwill is not recognised as an intangible asset 

Amortisation is provided to write down the intangible assets, on a straight line basis, to their resldual values as follows: 

Item Useful life 

Computer software, other 3 years 


Intangibie assets are derecognised: 

* on disposal; or 

4 when no future economic benefits or service potential are expected from its use or disposaE. 

The gain or ioss arising from the derecognition of an intangible assets is included in surplus or deficit when the asset is derecognised (unfess 
the Standard of GRAP on leases requires otherwise on a sale and leaseback), 

1.7 Financial instruments 

A financiai instrument is any contract that gjves rise to a financia! asset of one entity and a financial liability or a residual interest of another 
entity, 
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1.7 Finandal instruments (continued) 

Initial recognition 

The entity recognises a financial asset or a financial liability in its statennent of financial position when the entity becomes a party to the 
contractual provisions of the instrument. 

The entity recognises finandal assets usingtrade date accounting. 

Initial measurement of finandal assets and financial liabilities 

The entity measures a financial asset and financial liability initialiy at its fair value plus transaction costs that are directly attrlbutable to the 
acquisition or issue of the finandal asset orflnancial liability, 

The entity measures afmancial asset and financial liability initially at itsfairvalue [rf subsequently measured at fairvalue], 

The entity first assesses whether the substance of a concessionary loan is in fact a loan. On initial recognitioa the entity anaiyses a 
concessionary loan into its component parts and accounts for each component separately. The entity accounts for that part of a 
concessionary loan that is: 

* a social benefit in accordance with the Framework for the Preparatlon and Presentation of Financial Statements, where it is the 
issuer of the loan; or 

• non-exchange revenue, in accordance with the Standard of GRAP on Revenue from Non-exchange Transactions (Taxes and 
Transfers), where it is the recipient of the Joan. 
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1.7 Financial instruments (continued) 

Subsequent measurement of financial assets and financiai liabilities 

The entity measures aH financial assets and fmancial liabilities after initial recognltion usingthe foltowing categories: 

* Financial irstruments at fair value, 

* Financial instruments at amortised cost. 

■ Financiai instruments at cost 

All financial assets measureò at amortised cost, or cost, are subject to an impairment review. 

Fair value measurement considerations 

The best evidence of fair value is quoted prices tn an actlve market. If the market for a financial instrument ts not active, the entity 
establishes fair value by using a vaJuation technique. The objective of using a valuation technique h to establlsh what the transaction price 
wotld have been on the measurement date in an arm's length exchange motivated by normal operating considerations. Valuation 
techniques indude using recent arm's length market transactions between knowledgeabie, willing parties, if available, reference to the 
current fair value of another instrument that Is suhstantially the same, discounted cash flow analysis and option pricing modeis. If there is a 

vaJuation technique commonly used by market participants to price the instrument and that technique has been demonstrated to provide 

reliable estimates of prices obtaired in actual market transactions, the entity uses that technique. The chosen valuation technique makes 
maximum use of market inputs and relies as little as possible on entity-specific Inputs. It incorporates all factors that market participants 
would consider 'm setting a price and Is consistent with accepted economic methodologies for priclng financial instruments. Periodically, an 
municipality calibrates the valuation technique and tests itfor validity using prices from any observable current market transactions in the 
same instrument (i.e. without modification or repackaging) or based on any available observable market data. 

The fair value of a financial liability with a demand feature (e.g. a demand deposit) is not less than the amount payable on demand, 
discounted from the first date that the amount could be required to be paid. 

Short term receivables and payables are not discounted where the initial credit period granted or recetved is consistent with terms used in 
the public sector, iether through established practices or legislation. 

Gains and losses 

A gatn or loss arising from a change in the fair value of a flnancial asset or financial liability measured at fair value Is recognised tn surplus or 
defidt 

For f nancial assets and financiai fiabilitres measured at amortised cost or cost, a gain or loss Js recognised tn surplus or deficit when the 
finandal asset or fnancial liabtlity is derecognbed or impaired, or through the amortisation process. 

Impairment and uncollectibrlity of financiaJ assets 

The entity assess at the end of each reporting period whether there ts any objective evidence that a finsnctai asset or group of financiaf 
assets rs impaired. 

Financial assets measured at amortlsed cost 1 . 

If there is objective evidence that an impairment loss on financrai assets measured at amortised cost has been incurred, the amount of the 
loss is measured as the difference between the asset's carrying amount and the present value of estimated future cash flows (excluding 
future credit losses that have not been fncurred) discounted at the financial asset's original effective interest rate. The carTying amount of 
the asset is reduced through the use of an allowance account. The amount of the foss is recognised in surplus or deficit, 

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectiveiy to an event occurring 
afterthe impairment was recognised, the previously recognised impairment loss is reversed by adjustlng an allowance account. The 
reversal does not result in a carrying amount of the financial asset that exceeds what the amortised cost wouid have been had the 
Impairment not been recognised at the date the impairment is reversed. The amount of the reversal is recognised in surplus or deficit. 
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L7 Financial instruments (continued) 

ff there is objective evidente that an impairment loss- has been incurred on an irwestment in a restdual interest that is not measured at fair 
value because its fair value cannot be measurecf reliabiy, the amount of the impairment loss is measured as the differente between the 
carrying amount of the finandaJ asset and the present value of estimated future cash fiows discounted at the current market rate of return 
for a simllar financial asset. 5uch impairment losses are not reversed. 
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1.7 Finandal instruments (continued) 

Derecognition 
Financial assets 

The entity derecognises finarcial assets uslng trade date accounting, 

The entity derecognises a financial asset only when: 

* the contractual rights to the cash flows from the finandal asset expire, are settled or waived; 

* the entity transfers to another party substantially all ofthe risksand rewards of ownership of the financial asset; or 

* the entity, despite having retained some significant risks and rewards of ownership of the financial asset, has transferred 
control of the asset to another party and the other party has the practical abiiity to sell the asset in its entirety to an unrelated 
third party, and is able to exercÈse that ability uniiaterafly and without needingto impose additionai restrrctions on the transfer. 
In this case, the entity : 

derecognise the asset; and 

- recognise separately any rights and obligations created or retained in the transfer. 

The carrying amounts of the transferred asset are allocated between the rights or obligations retained and those transferred on the basis of 
their reiative fair vaiues at the transfer date. Newly created rights and obligatrons are measured at their fair values at that date. Any 
difference between the consideration received and the amounts recognised and derecognised is recognised in surplus or deficit in the 
period of the transfer, 

If the entity transfers a financial asset in a transfer that qualifies for derecognrtion in its entirety and retains the right to service the financial 
asset for a fee, it recogntse either a servicing asset or a servicing liability for that servidng contract. If the fee to be received is not expected 
to compensate the entity adequately for performing the servicing, a servicing liability for the servicing obligation is recognised at its fair 
value. If the fee to be received is expected to be more than adequate compensation for the servicing, a servicfng asset is recognised for the 
servicing right at an amount determined on the basis of an alfocation of the carrying amount of the largerfinancial asset. 

If, as a result of a transfer, a financial asset is derecognised in its entirety but the transfer results in the entity obtaining a new financial asset 
or assuming a new finandal liability, or a servicing liability, the entity recognise the new financial asset, financial liability or servicing liabillty 
at fair vaiue, 

On derecognltion of a financial asset in its entirety, the difference between the carrying amount and the sum of the consideration received 
ts recognised in surplus or deficit. 

If the transferred asset is part of a larger financial asset and the part transferred qualifies for derecognition in its entirety, the previous 
carrying amount of the iarger financial asset is allocated between the part that continues to be recognised and the part that is 
derecognised, based on the relative fair values of those parts, on the date of the transfer. For this purpose, a retalned servicing asset is 
treated as a part that continues to be recognised. The difference between the carrying amount allocated to the part derecognised and the 
sum of the conslderafion received forthe part derecognised is recognised in surplusor deficit, 

If a transfer does not resuft in derecognltion because the entity has retained substantially all the risks and rewards of ownership of the 
transferred asset the entity continue to recognise the transferred asset in its entirety and recognise a financial liahility for the consideration 
received. In subsequent periods, the entity recognises any revenue on the transferred asset and any expense Incurred on the flnanciaf 
liability. Neither the asset and the associated liability nor the revenue, and the assodated expenses are offset 

Fmancial Uabilities 

The entity removes a financial liability (or a part of a financial liability) from its statement of financial position when it is extinguished — i,e. 
when the obligation specified in the contract is discharged, cancelled, expires or waived. 

An exchange between an existing borrower and lender of debt instruments with substantially different terms is accounted for as havtng 
extingui$hed the original financial fiability and a new financial liability is recognlsed. Similarly, a substantial modification of the terms of an 
existingfinancial fiability or a part of it is aceounted for as having extingurshed the original financial liability and having recognised a new 
financial liability. 


28 




Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financial Statements for the year ended 30 June 2015 

Accounting Policies 


1.7 Financial instruments (continued) 

The difference between fhe carrying amoLint of a frnanclaf liability (gr part of a finandal liability) extinguished or transferred to another 
party and the consideration paid, rnduding any non-cash assets transferred or liabilities assumed, ps recognised in surplus or deficit. Any 
liabilities that are waived, forgiven or assumed by another entity by wayofa non-exchange transaction are accounted forin accordance 
with the Standard of GRAP on Revenue from fNion-exchange Transactions (Taxes arvd Transfers). 

1.8 Leases 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is classified as an 
operating lease if it does not transfer substantially all the risks and rewards incidental to ownership, 

When a lease includes both land and buildings elements H the entity assesses the dassification of each element separately. 

Finance leases - tessee 

Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair value of the leased 
propertyor, if lower T the present value of the minimum lease payments.The corresponding liability to the lessor is included inthe 
statement of fjnancial positlon as a finance lease obligation. 

The discount rate used in calculating the present value of the mirimum lease payments is the interest rate implicit in the lease. 

Minimum iease payments are apportioned between the finance charge and reducfion of the outstandmg llability. The finance charge is 
allocated to each pertod duringthe leaseterm so as to produce a constant penodic rate of on the remaining balance ofthe liability. 

Any contingent rents are expensed in the period in which they are incurred. 

Operating leases - lessor 

Operating lease revenue is recognised as revenue on a straight-line basis over the tease term. 

The difference between the amounts recognlsed as revenue and the contractual receipts are recognised as an operating lease asset or 

llability 

Iritial direct costs incurred in negotiating and arranging operatlng ieases are added to the carryirg amount of the leased asset and 
recognised as an expense over the lease term on the same basis as the lease revenue. 

The aggregate cost of incentives is recognised as a reduction of rental revenue over the lease term on a straight-itne basis. 

Income for leases is disclosed under revenue in statement of financial performance. 

Operating leases - lessee 

Operating lease payments are recognised as an expense on a straight-line basis over the lease term, The difference between the amounts 
recognised as an expense and the contractual payments are recognised as an operating lease asset or liability. 


The aggregate benefit of incentives is recognised as a reduction of rental expense over the lease term on a straight-line basls over the iease 
term. 


Any contingent rents are recognised separately as an expense in the period in which they are incurred. 
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1.9 Inventories 

Inventories are initially measured at cost except where inventories are acquired through a non-exchange transaction, then their costs are 
their fair valueas atthe date of acquisition. 

Subsequently inventorles are measured at the lower of cost and net realisable value. 

Inventories are measured at the lower of cost and current replacement cost where they are held for; 

• distribution at no charge or for a nominal charge; or 

* consumptlon ir the production process of goods to be distributed at no charge or for a nominal charge. 

Net realisable value isthe estimated sellingprice in the ordinary course of operations less the estimated costs of cornpletion and the 
estimated costs necessary to make the sale, exchange ordistribution. 

Current replacement cost is the cost the municipaiity incurs to acquire the asset on the reporting date. 

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their 
present iocation and condition. 

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and segregated for specific projects 
is assigned using specific iòentification of the individual costs. 

The cost of inventories is assigned using the weighted average cost formula. The same cost formula is used for all inventories having a 
similar nature and use to the municipality* 

When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which the related 
revenue is recognised, if there is no refated revenue, the expenses are recognised when the goods are distributed H or related services are 
rendered. The amount of any write-down of inventories to net realisable value or current repfacement cost and all losses of inventorses are 
recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any write-down of inventones, arising 
from an increase in net realisable value or current replacement cost, are recognised as a reduction in the amount of inventories recognised 
as an expense in the period In which the reversal occurs. 

1.10 Impairment of cash-generating assets 

Cash-generating assets are assets used with the objective of generating a commerciai retum. Commerdal retum means that positive cash 
flows are expected to be significantly higherthan the cost of the asset. 

Impairment is a loss in the future economlc benefits or service potentiaJ of an asset, over and above the systematic recognition of the ioss 
of the asset's future economic benefits or service potential through depredation (amortisation). 

Carrying amount ts the amount at which an asset ts recognised in the statement of financial position after deducting any atcumulated 
depreciation and accumulated impairment losses thereon. 

A cash-generating unit is the smalfest identifiable group of assets used with the objective of generating a commercial return that generates 
cash inflows from continutng use that are largely independent of the cash inflows from other assets or groups of assets. 

Costs of disposal are incremental costs directly attributable to the disposal of an asset, exduding frnance costs and income tax expense. 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its usefuf life. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm's length transaction between knowledgeable, 
wiNing parties, less the costs of disposal. 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use. 

Useful life is either: 

* the period of time over which an asset is expected to be used by the municipatity; or 

* the number of production or similar units expected to be obtained from the asset by the municipaiity 
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1.10 Impairment of caslvgenerating assets (contimred) 

Identification 

When the carrying amount of a cash-generating asset exceeds its recoverable amount it is impaired. 

The municipality assesses at each reporting date whether there is any indication that a cash-generating asset may be impaired. If any such 
indication exists, the municipality estimates the recoverable amount of the asset. 

Irrespective of whether there Is any indication of impairment, the municipality also test a cash-generating intangibJe asset with an indefinite 
useful life or a cash-generating intanglble asset not yet available for use for impairment annually by comparing its carrying amount wlth its 
recoverable amount. This impairment test ls performed atthe same time every year. If an intanglble asset was initialty recognised during 
the current reporting period, that intangibie asset was tested for impairment before the end of the current reporting period, 

Value in use 

Value in use of a cash-generating asset is the present value of the estimated future cash flows expected to be derived from the continuing 
use of an asset and from its disposal at the end of its useful life. 

When estimating the value in use of an asset, the municipality estimates the future cash inflows and outflows to be derived from continuing 
use of the asset and from its ultimate disposal and the municipality applies the appropriate discount rate to those future cesh flows. 

Discount rate 

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money r represented by the current risk-free 
rate of interest and the risks specific to the asset for which the future cash flow estimates have not been adjusted. 

Recognition and measurement (inrfividuai asset) 

If the recoverable amount of a cash-generating asset is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable amount. Thls reduction Ss an impairment loss. 

An impairment loss is recognised immediately in surplus or deficit. 

When the amount estimated for an impairment loss is greater than the carrying amount of the cash-generating asset to which it relates, the 
munidpality recognises a liability only to the extent that is a requirement in the Stsndard of GRAP. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the cash-generatingasset is adjusted in future 
periods to ailocate the cash-generating asset's revised carrying amount, less its resirfuai value (if any), on a systematic basis over its 
remaioing useful life. 


31 




Makhuduthamaga Local Municipality 

(Registration number LIM473] 

Annual Fmancial Statements forthe year ended 30 June 2018 

Accounting Policies 


1*10 impairment of cash-generating assets (continued) 

Cash-generating units 

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset, If it is not possible to 
estimate the recouerable amount of the individual asset, the munidpality determines the recoverable amount of the cash-generating unit 
to which the asset belongs (the asset's cash-generating unit). 

If an active market exists for the output produced by an asset or group of assets H that asset or group of assets is identified as a cash- 
generating unit H even if some or all of the output i$ used internally, If the cash inflows generated by any asset or cash-generating unit are 
affected by internal transfer pricing, the munidpaiity use managemenfs best estimate of future price(s) that could be achieved in arm's 
length transactions in estimating: 

* the future cash infiows used to determine the assefs or cash-generating unif's vafue in use; and 

■ the future cash outflows used to determine the value in use of any other assets or cash-generating units that are affected by the 
internal transfer pricing, 

Cash-generating units are identlfied consistently from period to period for the same asset or types of assets ; unless a change is justified, 

The carrying amount of a cash-generating unit rs determined on a basis conslstent with the way the recoverable amount of the cash- 
generating unit is determined. 

An impairment loss is recognised for a cash-generating unit if the recoverable amount of the unit is less than the carrying amount of the 
unit, The impairment is allocated to reduce the carrying amount of the cash-generating assets of the unit on a pro rata basis, based on the 
carrying amount of each asset in the unit. These reductions in carrying amounts are treated as Èmpairment losses on individual assets. 

In ailocating an impairment loss H the entity does not reduce the carrying amount of an asset below the highest of: 

* its fair value less costs to sell (if determinable); 

* its value in use (If determinable); and 

* zero. 

The amount of the impairment bss that would otherwise have been allocated to the asset is allocated pro rata to the other cash-generating 
assets of the unit, 

Where a non-cash-generating asset contributes to a cash-generating unit, a proportion of the carrying amount of that non-cash-generating 
asset is allocated to the carrying amount of the cash-generatirg unit prior to estimation of the recoverable amount of the cash-generating 
unit. 
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1-10 Impairment of cash-generating assets (continued) 

Reversai of impairment loss 

The muricipality assess at each reporting date whether there is any indication that an impairment loss recognlsed in prior perlods for a 
cash-generating asset may no longer exist or may have decreased, If any such indication exists, the entity estimates the recoverabfe amount 
of that asset. 

An jmpairment loss recognised in prior periods for a cash-generating asset is reversed if there has been a charge in the estimates used to 
determrne the asset's recoverable amount since the last impairment loss was recognised, The carrying amount of the asset is increased to 
its recoverable amount The increase is a reversal of an impairment foss, The increased carrying amount of an asset attributaòle to a 
reversal of an impairment loss does not exceed the carrying amount that would have been determlned {net of depreciatron or 
flnnortisation) had no impairment loss been recognised for the asset in prior periods. 

A reversal of an impairment loss for a cash-generating asset is recognised immediately in surplus or defidt. 

After a reversal of an impairment loss ls recognised, the depreciation (amortisation) charge for the cash-generating asset is adjusted in 
future periods to allocate the cash-generating asset's revised carrying amount, less its residual value (if any) ( on a systematic basis over Its 
remaining useful life. 

A reversal of an impairment Eoss for a cash-generating unit is sflocated to the cash-generating assets of the unit pro rata with the carrying 
amounts of those assets. These increases in carrying amounts are treated as reversals of impairment losses for indivtdual assets, No part of 
the amount of such a reversaI is aliocated to a non-cash-generating asset contributing service potential to a cash-generating unit. 

In allocating a reversal of an impairment loss for a cash-generating unit, the carrytng amount of an asset is not increased above the lower 
of: 

* its recoverabte amount (if determinable); and 

• the carrying amountthat wouid have been determined (net of amortisation or depreciation) had no impairment loss been 
recognised for the asset in prior periods. 

The amount of the reversai of the impairment loss that would otherwise have been allocated to the asset is albcated pro rata to the other 
assets of the unit. 

1.11 Share capital / contributed capital 

An equity instrument is any contract that evidences a residual interest in the assets of an municipatfty after deducting all of its liabilities. 

1.12 Employee benefits 
Short-term employee benefits 

The cost of short-term employee benefits, {those payable within 12 months after the servtce is rendered, such as paid vacation leave and 
sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the service is rendered and are 
not discounted. 

The expected cost of compensated absences is recognised as an expense as the employees render services that increase their entitlement 
or, in the case of non-accumulating absences H when the absence occurs. 

The expected cost of surplus sharing and bonus payments i$ recognised as an expense when there is a legal or constructive obligation to 
make such payments as a result of past performance. 

Defined contribution plarn 

Payments to defmed contnbution retirement benefit plans are charged as an expense as they falJ due. 

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution plans where the 
entity's obligation underthe schemes is equivalent to those arising in a defned contribution retirement benefit plan. 
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1.12 Employee benefits (continued) 

Defined benefit plans 

For defined benefit plans the cost Of providing the benefits h determined using the projected credit method. 

Actuarial valuations are conducted on an annuaf basis by independent actuaries separately for each plan. 

Consideration is giver to any event that could impact the funds up to end of the reponing penod where the interim valuation is performed 
at an eariler date. 

Past service costs are recognised immediately to the extent that the benefits are already vestedi and are otherwise arnortised on a straight 
line basis over the average period until the amended benefits become vested. 

To the extent that, at the beginning of the financial period, any cumulative unrecognised actuarial gain or loss exceeds ten percent of the 
greater of the present value of the projected benefit obligation andthefair value of the pian assets {the corridor), that portion is recognised 
in surpius or deficit overthe expected average remaining service lives of participating employees. Actuarial gains or losses within the 
corridor are not recognised. 

Gains or losses on the curtailment or settlement of a defined benefit plan ts recognised when the entity is demonstrably comrmtted to 
curtailment or settlement. 

When it \s virtually certain that another party will reimburse some or all of the expenditure required to settle a defined benefit obiigation, 
the rlghtto reimbursement is recognised asa separate asset. The asset is measured atfair valtie. in all other respects, the asset istreated in 
the same way as plan assets. In surptus or deficit the expense retating to a defined benefit plan is presented as the net of the amount 
recognised for a reimbursement. 

The amount recognised in the statement of financial position represents the present value of the defined benefit obligation as adjusted for 
unrecognised actuarial gains and Josses and unrecognised past service costs, and reduces by the fair value of plan sssets, 

Any asset is limited to unrecognised actuarial losses and past service costs, plus the present value of available refunds and reduction in 
future contributions to the plan. 

Other post retirement obligations 

The entity provides post-retirement health care benefits, housing subsidies and gratuities upon retirernent to some retirees. 

The entitlement to post-refirement health care benefits is based on the employee remaining in service up to retirement age and the 
completion of a minimum service period. The expected costs of these benefits are accrued over the period of employment. Independent 
qualified actuaries carry out valuations of these obligations. The entity also provides a gratuity and housing subsidy on retirement to certain 
employees, An annual charge to income is made to cover both these liabiiities. 

1.13 Provisions and contingencies 

Provisions are recogntsed when: 

* the municipality has a present obligation as a result of a past event; 

* it is probabfe fhat an outflow of resources embodying economic benefits or service potential will be required to settle the 
obligation; and 

* a reliabfe estimate can be made of the obiigation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligatton at the reporting 
date, 

Where the eFfect of time value of money is material, the amount of a provision is the present vaiue of the expenditures expected to be 
required to settle the obligation. 

The discount rate is a pre-tax rate that reflects current rnarket assessments of the time value of money and the risks specific to the liability. 
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1,13 ProvUions and contingcndes (continued) 

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the reimbursemerit is 
recognised when, and only wben, it is virtually certair that refmbursement will be received if the municipality settles the obltgation. The 
reimbursement is treated as a separate asset. The amount recognised for the reimbursement does not exceed the amount of the provision. 

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate, Provisions are reversed Sf It rs no longer 
probable that an outflow of resources embodying economic benefits or service potential will be requlred, to settle the obiigation. 

Where discounting is used, the carrying amount of a provision increases in each period to reftect the passage of time. This increase is 
recognised as an interest expense. 

A provision is used only for expenditures for which the provision was originally recognised. 

Provisions are not recognised for future operating surplus (deficit). 

ffthe municipality has a contract that isonerous, the present obligation (net of recoveries) underthe contract is recognised and measured 
asa provision. 

A constructive obligation to restructure arises only when the municipality: 

* has a detailed formal plan forthe restructuring, identifying at least: 

- the activity/operating unit or part of a activity/operating unit concerneò; 
the principal locations affected; 

the iocation, functlon, and approximate number of employees who will be compensated forsen/ices being 
terminated; 

the expenditures that wiil be undertaken; and 
when the plan wiil be impiemented; and 

* has raised a valid expectation in those affected that tt wil! carry out the restructuring by starting to implement that plan or 
announcing its main features to those affected by it. 

A restructuring provision indudes only the direct expenditures ôrising from the restructuring, which are those that are both: 

* necessarily entailed by the restructuring; and 

* not associated with the ongoing activities of the municipality 

No obiigation arises as a consequence of the sale or transfer of an operation until the municipality is committed to the sale or transfer, 
that is, there fs a binding arrangement, 

Aftertheir initla! recognition contingent liabilities recognised in entity combinations that are recognised separately are subsequently 
measured at the higher of: 

* the amount that would be recognised as a provision; and 

* the amount initialty recoEnlsed less cumulative amortiiation. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disdosed in note 40. 

L14 Commitments 

Items are ctassifred as commitments when the municipality has commrtted itself to future transactions that wifl normally result in the 
outflow of cash. 

Commitments are not recognised in the statement of finandal position as a liability, but are included in the disclosure notes in the following 
cases: 

* approved and contracted commitments 

* Where the expenditure has been approved and the contract has been awarded at the reporting date, and 

* Where disclosure \s required by a specific standard of GRAP. 

1.15 Revenue from exchange transactions 

Revenue is the gross inflow of economic beneflts or service potertial duringthe reporting period when those inflows result In an increase in 
net assets, other than increases relating to contributions from owners. 
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1.15 Revenue from exchange transactions (continued) 

An exchange transaction is one in which the munidpality receives assets or servtces, or has fiabilities extinguished, and directJy gives 
approximately equal value (pnmarily in the form of goods, services or use of assets} to the other party in exchange, 

Fair value is the amountfor which an asset could be exchanged, ora liability settledj between knowledgeable, willing parties in an arm's 
length transactlon. 

Measurement 

Revenue Is measured at the fairvalue ofthe consideration received or receivable, netof trade discountsand volume rebates. 

Sale of goods 

Revenue from the sale of goods is recognised when all the following conditions have been satisfled: 

* the munidpality has transferred to the purchaser the significant risks and rewards of ownership of the goods; 

* the municipality retains neither continuing manageriaf involvementto the degree usually associated wlth ownership nor 
effective control over the goods sold; 

* the amount of revenue can be measured reliably; 

* it is probable that the economic benefits or service potential associated with the transaction will flow to the municipality; 
and 

* the costs incurred or to be incurred in fespect of the transaction can be measured reliabiy. 

Rendering of services 

When the outcome of a transaction invofvingthe rendering of services can be estimated reliably, revenue associated with the 
transaction ts recognised by reference to the stage of completion of the transaction at the reporting date. The outcome of a transaction 
can be estimated relrably when all the following condltions are satisfied: 

* the amount of revenue can be measured reliabfy; 

* it is probable that the economic benef ts or service potential associated wrth the transaction wilt flow to the municipality; 

* the stage of completion of the transaction at the reporting date can be measured reliably; and 

* the costs incurred for the transactron and the costs to compiete the transaction can be measured reliably. 

When services are performed by an indeterminate number of acts over a specified time frame, revenue is recognised on a straight line basis 
over the specified time frame unless there is evidence that some other method better represents the stage of compfetion, When a spedfic 
act is much more significant than any other acts, the recognition of revenue is postponed until the signjficant act is executed. 

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue is recognised only to the 
extent of the expenses recognised that are recoverable 

Service revenue is recognised by reference to the stage of completion of the transaction at the reporting date, Stage of compietion js 
determined by services performed to date as a percentage of total services to be performed, 

Interestj royaJties and dividends 

Reverue arising from the use by others of municipal assets yietding interest, royalties and dividends or similar distributions is recognised 
when: 

* It is probable that the economic benefits or service potential associated with the transaction will flow to the municipality, and 

* The amount of the revenue can be measured reliably. 

[nterest is recognised, in surplus or deficit, using the effective interest rate method. 

1.16 Revenue from non*exchange transactions 

Non-exchange transactions are defined as transactions where the entity recelves value from another entity without directly giving 
approximately equal vaiue in exchange, 

Revenue is the gross inflow of economic benefits or service potential duringthe reporting period when those inflows result in an increase in 
net assets, otherthan increases relatingto contributions from owners. 
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1.16 Revenue from non-exchange transactions (continued) 

Fair value is the amount for which an asset could be exchanged, or a liabllity settled, between knowledgeable, wtlling panies in an arm's 
length transaction. 

Measurement 

Revenue is measured at the fair vaiue of the consideratlon received or receivabfe, net of trade discounts and volume rebates. 

RateSj including collection charges and penalties interest 

Revenue from rates, induding collection charges and penalty interest, is recognised when: 

* it is probable thatthe economic benefits orservice potentiai associated with the transaction wtll flowto the municipality; 

* the amount of the revenue can be measured reliably; and 

* there has been compliance with the relevant legal requirements. 

Changes to property values during a reporting period are valued by a suitably qualified valuator and adjustments are made to rates 
revenue, based on a time proportion basis. Adjustments to rates revenue already recognised are processed or additional rates revenue is 
recogrised. 

Fines 

Revenue from the issuing of fines is recognised when; 

* it is probable that the economic benefits or service potential assodated with the transaction will flow to the municipality; and 

* the amount of the revenue can be measured reliably* 

The municipality has two types of fines; spot fines and summonses. There ts uncertainty regardlng the probability of the flow of economic 
benefits or service potential in respect of spot fines as these fines are usually not given directly to an offenden Further legal processes have 
to be undertaken before the spot fine is enforceable. In respect of summonses the pubiic prosecutor can decide whether to waive the fine, 
reduce it or prosecute for non-payment by the offender. An estimate is made for the revenue amount collected from spot fines and 
summonses based on past experience of amounts coJiected. Where a reliable estimate cannot be made of revenue from summonses, the 
revenue from summonses is recognised when the public prosecutor pays overto the entity the cash actually collected on summonses 
issued. 

Government grants 

Government grants are recognised as revenue when: 

* it is probable that the economic benefits or service potential associated with the transaction will flow to the muniripality, 

* the amount of the revenue can be measured reliably, and 

* to the extent that there has been compliance with any restrictions associated with the grant, 

The municipaJity assesses the degree of certainty attached to the flow of future economic benefits or service potential on the basis of the 
avallable evidence, Certain grants payabfe by one level of government to another are subject to the availability offunds. Revenuefrom 
these grants is only recognised when it is probable that the economic benefits or service potential associated with the transaction will flow 
to the entity, An announcement at the beginning of a financiaf year that grants may be avaifable for qualifying entities in accordance with 
an agreed programme may not be sufficient evidence of the probability af the flow. Revenue is then only recognised onte evidence of the 
probability of the flow becomes avaiiable. 

Restrictions on government grants may result in such revenue being recognised on a time proportion basis. Where there is no restriction on 
the period, such revenue is recognised on receipt or when the Act becomes effective, whicivever is earlier. 

When government remit grants on a re-imbursement basis, revenue is recognised when the qualifying expense has been incurred and to 
the extent that any other restrictions have been complied with. 

Concessionary loans reeeived 

A concessionary loan is a loan granted to or received by an property, plant and equipment on terms that are not market related. 
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1.16 Revenue ffom non-eKchange trans&ctions fcontinued) 

The portion of the loan that is repayable, along with anv interest payments, is fln exchange transaction and is accounted for in accordance 
withthe Standard of GRAPon Finandal Instruments, The off-market portion ofthe loan a non-exchange transaction. The off-rnarket 
portion of the loan that is recognised as non-exchange revenue is calculated as the difference between the proceeds received from the 
loan, and the present value of the contractual cash flows of the loan, dbcourted using a market related rate of interest. 

The recognition of revenue is determined bythe nature of any conditions that exist in the loan agreement that may give rise to a liabllity. 
Where a liability exists the statement of changes in equity recognises revenue as and when it satisfies the conditions of the loan agreement. 

1.17 investment income 

Investment income is recognised on a time-proportion basis using the effective interest method. 

1.18 Borrowing costs 

Borrowing costs are interest ard other expenses incurred by an entity in connection with the borrowing of funds, 

Borrowing costs are recognised as an expense in the period in which they are incurred, 

1.19 Comparative ftgures 

When the presentation or classification of items in the annual financial statements are amended, prior period comparative amounts are 
restated.The nature and reason for the reclassification is disclosed.Where accounting errors have been identified in the current year, the 
correction is made retrospectiveiy as far as is practicable, and the prior year comparatives are restated accordingly.Where there has been a 
change In accounting policy in the current year, the edjustment is made retrospectivefy as far fls is practicable, and the prior year 
comparatives are restated accordlngly. 

1.20 Unauthorised expenditure 

Unauthorised expenditure means any expenditure incurred bythe municipality otherwise than in accordance with section 15 or 11(3) of the 
Municipal Finance Management Act (Act No. 56 of 2003), and includes: 

* overspending of the total amount appropriated in the municipality's approved budget. 

* overspending of the total amount appropriated for a vote in the approved budget. 

* expenditure from a vote unrelated to the department or functional area covered by the vote. 

* expenditure of money appropriated for a specific purpose, otherwise than for that specific purpose, 

* spending of an allocation reffered to in paragraph (b), (c) or (d) of the definition of allocation"otherwise than in acordance with 
any conditions of the allocation; or. 

* a grant by the municipalrty otherwise than in accordance with the Municipal Finance Management Act. 

Ali expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance in the year that 
the expenditure was incurred, The expenditure is classified in accordance with the nature of the expense, and where recovered, 3t is 
subsequently accounted for as revenue in the statement of financial performance. 

1.21 Fruitless and wastefut expenditure 

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been exerci$ed. 

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of fmancial performance In the 
year that the expenditure was incurred. The expenditure is cfassified in accordance with the nature of the expense, and where recovered, it 
is subsequently accounted for as revenue in the statemert of financial performance. 

1.22 Irregular expenditure 
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1.22 Irregular exper>diture (continued) 

Irregular e)(penditure is expenditure that is contrary to the Munlcipal Finance Management Act (Act No.56 of 2003), the Municipal Systems 
Act (Act Nq 32 of 2000), and the Public Office Bearers Act (Act No, 20 of 1998) or is in contravention of the munlcipality J s supply chain 
management policy. Irregular eypenditure excludes unauthorised expenditure. Irregufar expenditure is accounted for as expenditure in the 
Statement of Financia! Performance and where recovered, if is subsequently accounted for as revenue in the Statement of Bnancial 
Performance, 

All expenditure relating to irregular expenditure is recognised as an expense in the statement of finandal performance rn the year that the 
expenditure was irccurred.The expenditure is classrfied in accordance with the nature of the expense, and where recovered, it is 
subsequently accounted for as revenue in the statement of fmandal performance. 

1.23 Budget information 


The approved budget is prepared on an accruai basis ard preserted by functionaf classification linked to performance outcome objectlves. 
The approved budget covers the fiscal period from 2017/07/01 to 2020/06/30. 

The annual fmancial statements and the budget are on the same basls of accounting therefore a comparison with the budgeted amounts 
for the reporting period have been included in the Statement of comparison of budget and actual amounts. 


1.24 Related parties 

A related party i$ a person or an entity with the ability to control or jointly controi the other party, or exercise significant influence over the 
other party, or vice versa, or an entity that is subject to common control, or joint control, 

Controi is the power to govern the financial and operating policies of an entity so as to obtain benefits from its activities. 

Joint control i$ the agreed sharing of control over an activity by a binding arrangement, and exists only when the strategic financial and 
operating decisiorts relating to the activity require the unanimous consent of the parties sharing control (the venturers). 

Related party transaction is a transfer of resources, services or obligations between the reporting entity and a related party, regardless of 
whether a price is charged. 

Significant influence is the power to participate in the financial and operating policy decistons of an ent’Fty, but is not control overthose 
policies. 

Management are thoae persons responsible for planning, directingand controliing the activities of the municipality, including those charged 
with the governance of the municipality m accordance with legislation, in instances where they are required to perform such functions. 

Close members of the family of a person are considered to be those family members who may be expected to influence, or be influenced 
by, that management in thelr dealings wlth the municipality. 

The municipality is exempt from disdosure requlrements in relation to related party transactions 3f that transactton occurs within norrnal 
supplier and/or dient/recipient relationships on terms and conditions no more or less favourable than those which it is reasonable to 
expectthe munEdpality to have adopted ifdealing with that individual entity or person in the same circumsfances and terms and conditions 
are within the normal operatirsg parameters established by that reporting entity's legat mandate. 

Where the municipality is exempt from the disdosures in accordance wlth the above, the municipality disdoses narrative information about 
the nature of the transactions and the related outstanding balances, to enable users of the entity J s financial statementsto understand the 
effect of related party transactions on its annual financial statements. 

1.25 Events after reporting date 
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1*25 Events after reporting date (continued) 

Events after reporting date are those events, both favourable and unfavourable, that occur between the reporting date and the date when 
the financial statements are authorised for issue> Two tvpes of events can be identified: 

those that provide evidence of conditions that existed at the reporting date (adjusting events afterthe reporting date); and : 
those that are indicative of conditions that arose after the reporting date (non * adjusting events after the reportirg date); 

Events after the reporting date that are dassified as adjusting events have been accounted for in the ffnancial statements. 

Events after the reporting date that are classifed as non~adjusting events have been disclosed in the notes to the financial statements. 
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Figures in Rand 201S 2017 


2 + New standards and interpretations 
GRAP 38; Disclosure of Interests in Other Entities 

The objective of this Standard is to require an entity to disclose information that enables users of its financial statements to evaluate; 

* the nature of, and risks associated with H tts interests in controlled entities, unconsolidated controlled entities, joint 
arrangernents and associates r and structured entities that are not consolidated; and 

* the effects of those interests on its financral position, finandal performance and cash flows, 

It furthermore covers Definitions, Disclosing information about interests in other entities, Significant judgements and assumptions, 
Investment entity status, Interests in controlled entities, Jnterests in joint arrangements and associates, Interests in structured entities 
that are not consolidated, Non-qualitative ownership mterests, Controlling interests acquired with the intention of disposal, Transltional 
provisions and Effective date, 

The effective date of the standard is not yet set by the Minister of Finance. 

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard. 

[t is unlikely that the standard wrll have a materiai tmpact on the munidpality's annual financial statements, 

GRAP 18 (as amended 2016); Segment Reporting 

Amendments to the Standard of GRAP onSegment Reporting resuited from editorial and other changes tothe origina! texthave been 
made to ensure consistency with other Standards of GRAP. 

The most significant changes to the Standard are; 

* General improvements: An appendix with illustrative segment disclosures has been deleted from the Standard as the 
NationaJ Treasury has issued complete examples as part of its implementation guidance. 

The effective date of the amendment ls for years beginning on or after 01 April 2019 

The municipality expects to adopt the amerdment forthe first time when the Minister sets the effective date for the amendment 
It is unlikely that the amendment wil! have a materia! impact on the municipality's annual finandal statements. 

GRAP 20; Related parties 

The objective of this standard is to ensure that a reporting entity's annual flnancial statements contain the disclosures necessary to 
draw attention to the possibility that its finandal position and surpJus or deficit may have been affected bythe exlstence of related 
parties and by transactions and outstanding betances wlth such panies. 

An entity that prepares and presents financial statements under the accrual basis of accounting (in this standard referred to as the 
reporting entity) shall apply this standard in: 

* identifying related party relationships and traosactions; 

* identifylng outstanding baiances, including commitments H between an entity and its related parties; 

* identifyingthe circumstances in which dlsclosure of the items in (aj and (b) is required; and 

* determining the dlsclosures to be made about those items. 

This standard requires disdosure of related party relationships, transactions and outstanding balances, induding commitments, m the 
consolidated and separate fmancial statements of the reporting entity in accordance with the Standard of GRAP on Consolidated and 
Separate Financial Statements. This standard also applies to individual annual financial statements. 

Disciosure of related party transactions, outstanding balances, including commitments H and relstionships with related parties may 
affect users' assessments of the flnancial position and performance of the reporting entity and its ability to dellver agreed services, 
indudlng assessments of the risks and opportunities facing the entity. This disclosure aiso ensures that the reporting entity is 
transparent about its dealings with retated parties. 
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2. New standards and interpretations (continued) 

Th& standard states that a related party is a person or an entity with the ability to control or jointly control the other party, or exerdse 
significant jnfluence over the other party, or viceversa, oran entity that is subject to common control, or joint control. As a minimum, 
the following are regarded as related partles of the reporting entity: 

* A person or a dose member of that person's family is retated to the reporting entity tf that person: 

has control or joint control over the reporting entity; 
has signiftcarvt influence over the reporting entity; 

- is a member of the management of the entity or rts controlling entity, 

* An entity is related to the reporting entity if any of the following conditions apply: 

- the entity is a member of the same economic entity (which means that eath controJling entity, controlled entity and 
feliow controlled entity is related to the others); 

- one entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of an 
economic entity of which the other entity is a member); 

- both entities are joint ventures of the same third party; 

- one entity *s a jointventure of a third entity and the other entity is an associate of the third entity; 

- the entity is a post-employment benefit plan for the benefit of employees of either the entity or an entity related to 
the entity. If the reporting entity is itself such a plan, the sponsoring employers are related to the entity; 

the entity is controlled or jointly controiled by a person identified in (a); and 

a person identified in (a)(i) ha$ significant influence over that entity or is a member of the management of that entity 
(or its controlling entity). 

The standard furthermore states that related party transaction is a transfer of resources, services or obligations between the reporting 
entity and a related party, regardless of whether a price is charged. 

The standard elaborates on the definitions and identification of: 

* Close member of the family of a person; 

* Management; 

* Related parties; 

* Remuneration; and 

* Significant influence 

The standard sets out the requirements, inter alia, for the disclosure of: 

■ Control; 

* Related party transactions; and 

* Remuneration of management 

The effective date of the standard is not yet set by the Minister of Flnance, 

The municipality expects to adopt the standard for the frrst time when the Minister sets the effective date for the standard. 

3t is unlikely that the standard will have a material impact on the municipality's annual financiai statements. 

GRAP 105: Transfers of functions between entities under common control 

The objective of this Standard is to estabiish accounting prindples for the acquirer and transferor in a transfer of functions between 
entities under common control. It requires an acquirer and a transferor that prepares and presents flnancial statements underthe 
accrual basis of accounting to apply this Standard to a transaction or event that meets the defmition of a transfer of functions. It 
includes a diagram and requiresthat entities consider the diagram in determining whetherthis Standard should beapplied in 
accounting for a transaction or event that involves a transfer of functions or merger. 

It furthermore covers Definitions, Identifying the acquirer and transferor, Determining the transfer date ( Assets acquired or transferred 
and liabilities assumed or relinqutshed, Accounttng bythe acquirer and transferor, Disclosure, Transitional provisions as weil asthe 
Effective date of the standard. 

The effective date of the standard is for years beginning on or after 01 April 2019. 
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2, New standards and interpretations (eontinued) 

The munidpality expecis to adopt the standard forthe first time in the 2019 annual financial statements, 

It ts unlikely that the amendment wili have a material impact on the munlcipality’s annual financial statements. 

6RAP 106 (as amended 2016): Transfers of functions between entities nqt under common controJ 

Amendments to the Standard of GRAP on Transfer of Functions Between Entitles Not Under Common Control resulted from changes 
made to IFRS 3 on Business Combinatlons (IFRS 3) as a result of the lASô's amendments on Annual Improvements to IFRSs 2010- 2012 
Cycle issued in December 2013. 

The most significant changes to the Standard are: 

* IASB amendments: To require contingent consideration that t$ classiRed as an asset or a irability to be measured at fair value 
at each reporting period, 

The effectrve date of the amendrnent is for years beginning on or after 01 April 2019. 

The municipality expects to adopt the amendment for the First time in the 2019 annual financial stetements. 

It is unlikeiy that the amendment will have a material impact on the municipality's annual Financial statements. 

GRAP 107: Mergers 

The objective of this Standard is to estabiish accounting principles forthe acquirerin a transfer of functions between entities not under 
common control. It requires an entity that prepares and presents financial statements under the accrual basis of accounting to apply 
this Standard to a transaction or other event that meets the definition of a transfer of functions, It includes a diagram and requires that 
entities consider the diagram in determining whether this Standard should be applied in accounting for a transaction or event that 
involves a tra nsfe r of fu nctions or merge r. 

Itfurthermore covers Definitions, Identifying a transfer of functions between entities not under common controh The acquisition 
method, Recognising and measuring the difference between the assets acquired and liabiiities assumed and the constderation 
transferred, Measurement period, Determining what is part of a transfer of functions, Subsequent measurement and accountlng, 
Disdosure, Transitional provisions as well as the Effective date of the standard. 

Theeffective date ofthe standard is foryears beginning on or afterOl April 2019. 

The munidpality expects to adopt the standard for the first time in the 2019 annuai financial statements, 

lt is unlikely that the amendment wtll have a material impact on the municipal’ity s annual finandal statements. 

GRAP 108: Statutory Receivables 

The objective of th’is Standard is: to prescrlbe accounting requirements forthe recognition, measurement, presentation and disclosure 
of statutory reteivables. 

itfurthermore covers; Definitions, recognitlon, derecognition H measurement, presentation and disclosure, transitional provisions, as 
well as the effective date. 

The effective date of the standard is not yet set by the Minister of Finance. 

The municipality expects to edoptthe standard forthe firsttime whenthe Minister sets the effective date forthe standard. 

It is unlikely that the standard wili heve a material impact on the municipality's annual financial statements. 

GRAP 109: Accounting by Principals and Agents 
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2. New standards and interpretations (continued) 

The objective of this Standard isto outline principles to be used by an entity to assess whether it is party to a pnncipal-agent 
arrangement, and whether rt is a principal or an agent in undertakingtransactions in terms of such an arrangement The Standard does 
not introduce new recognition or measurement requ’irements for revenue, expenses f assets and/or liabilitres that result from principal- 
agent arrangements. The Standard does however provide guidance on whether revenue, expenses, assets and/or llabilities should be 
recogntsed by an agent or a principal, as well as prescribe what informatron should be disclosed when an entity is a principal or an 
agent, 

It furthermore covers Definitions, Identifying whether an entity is a prindpal or agent, Accounting by a principal or agent, Presentation, 
Disclosure, Transitional provisions and Effective date^ 

The effective date of the standard is not yet set by the Minister of Finance. 

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard. 

It is unlikely that the standard will have a material Impact on the munidpality's annual finandal statements, 
fGRAP 18: Interpretation of the Standard of GRAP on Recognition and Derecôgnition of Land 

This Interpretation of the Standards of GRAP applies to the initial recognition and derecognition of land in an entity's financial 
statements. lt also considers joint control of land by more thar one entity. 

When an entity concludes that it controls the land after applying the principles in thls Interpretation of the Standards of GRAP, it applies 
the applicabfe Standard of GRAF, i.e. the Standard of GRAP on fnventories, Investment Property (GRAP 16), Property, Plant and 
Equipment (GRAP 17) or Heritage Assets, As this Interpretation of the Standards of GRAP does not apply to the classification, initiai and 
subsequent measurement, presentation and disclosure requirements of land, the entity applies the applicable Standard of GRAP to 
account forthe Jand cnce control of the land has been determined. An entity also applies the applicable Standards of GRAP to the 
derecognition of land when it concludes that it does not control fhe land after applying the principles in this Interpretation of the 
Standards of GRAP. 

tn accordance with the principies inthe Standards of GRAP, buildingsand other structures on the land are accounted for separateiy. 
These assets are accounted for separately as the future economic benefits or service potential embodied in the land differs from those 
included in buildings and other structures. The recognition and derecognition of buildings and other structures are not addressed in this 
interpretation ofthe Standards of GRAP. 

The effective date of the interpretation is for years beginning on or after 01 ApriJ 2019, 

The municipality expects to adopt the interpretation for the first time in the 2019 annual financial statements. 

It Is uniikeiy that the interpretation will have a material impact on the municipality's annuai financial statements. 

IGRAP 19: Liabilities to Pay Levies 

This Jnterpretation of the Standards of GRAP provides guidance on the accounting for levies in the financial statements of the entity 
that is paying the Jevy, It clarifies when entities need to recognise a tiability to pay a ievy that is accounted for in accordance with GRAP 
19, 

To darify the accounting for a liabifrty to pay a levy, this Interpretation of the Standards of GRAP addresses the following issues: 

• What is the obligating event that gives rise to the recognition of a liability to pay a levy? 

• Does economic computsion to continue to operate in a future period create a constructive obllgation to pay a levy that will 
be triggered by operating in thatfuture period? 

• Does the going concern assumption imply that an entity has a present obligation to pay a levy that will be triggered by 
operating in a future period? 

■ Does the recogmtion of a liability to pay a levy anse at a point in time or does it, in some circumstances, arise progressively 
overtime? 
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2. iVew standards and interpretations lcontinued) 

• What is the obligating event that gives rise to tbe recognition of a lisbillty to pay a levy that is triggered if a minimum 
threshoid is reached? 

Consensus reached in this interpretation: 

* The obligating event that gives rise to a liabilitv to pay a levy is the activity that tnggers the payment of the levy, as 
identified by the legislation; 

• An entity does not have a constructiue obligation to pav a levy that will be triggered by operating in a future period as a 
result of the entity being economically compelied to continue to operate in that future period; 

* The preparation offinanciaf statements underthe goingconcern assumption does not implythatan entity has a present 
obfigation to pay a fevy that will be triggered by operating in a future period; 

* The fiability to pay a levy is recognised progressively if the obligating event occurs over a period of time; 

• If an obligation to pay a levy is triggered when a minimum threshold is reached, the accountingfor the liability that arises 
from that obligation shall be consistent with the principfes established in this Jnterpretation of the Standards of GRAP; and 

* An entity shalf recognise an asset, in accordance with the relevant Standard of GRAP, if it has prepaid a levy but does not yet 
have a present obfigation to pay that levy. 

The effectfve date of the interpretation is not yet set by the Minister of Finance, 

The municipality expects to adopt the interpretation for the firsttime when the Minister sets the effective date forthe irterpretation, 

It is unlikely that the interpretation will have a material impact on the municipality's annual financial statements. 

GRAP 12 (as amended 2016): Inventories 

Amendments to the Standard of GRAP on Inventcries resulted from inconsistencies in measurement requirements in GRAP 23 and 
other asset-related Standards of GRAP m relation to the treatment of transaction costs. Other changes resuited from changes made to 
IPSAS 12 on Inventories (IPSA5 12) as a result of the IPSASB's Improvements to IPSASs 2015 issued in March 2016. 

The most significant changes to the Standard are: 

• General improvements: To cfarify the treatment of transaction costs and other costs incurred on assets acquired in non- 
exchange transactions to be in line with the principle in GRAP 23 (paragraph .12) 

* IPSASB amendments: To align terminology in GRAP 12 with that in IPSAS 12, The term "ammunition" in IPSAS 12 was 
replaced wtth the term "military inventories" and provides a description of what it comprises in accordance with 
Government Finance Statistics terminologv 

The effective date of the amendment is for years beginning on or after 01 April 2018. 

The municipality expects to adopt the amendmert for the firsttime inthe 2018 annual finandal statements. 

It is unlikely that the amendment will have a material impact on the munidpality's annual financial statements, 

GRAP 16 (as amended 2016}: Investment Property 

Amendments to the Standard of GRAP on Investment Propertv resulted from editorial changes to the original text and inconsistencies in 
measurement requirements in GRAP 23 and other asset-related Standards of GRAP in relation to the treatment of transaction costs, 
Other changes resulted from changes made to IAS 40 on Investment Property (IAS 40} as a result of the lASB's amendments on Annual 
Improvements to IFRSs 2011 - 2013 Cyde issued in December 2013. 

The most significant changes to the Standard are: 

• General improvements: To clarify the treatment of transaction costs and other costs incurred on assets acquired m non- 
exchange transactions to be in Jine with the pnnciple in GRAP 23 (paragraph .12); and To clarify the measurement prindpJe 
when assets may be acquired in exchange fora non-moretary asset or assets, or a combination of monetary and non- 
monetary assets, 

■ IASB amendments: To clarify the interrelationship between the Standards of GRAP on Transfer of Functions Between 
Entities Not Under Common Control and Investment Propertv when dassifyirg investment property or owner-occupied 
property. 
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2* New standards and interpretations (continued) 

The effective date of the amendment is for year$ beginntng on or after 01 April 2G18> 

The municipality expects to adopt the amendment for the first time in the 2018 annual finandal statements. 

It is unlikely that the amendment wili have a material impact on the municipality's annuai financial statements. 

GRAP 17 (as amended 2016}: Property, Plant and Equipment 

Amendments to the Standard of GRAP on Property, Plant end Equipment resulted from editortal changes to the original text and 
tnconsistencies in measurement requirements in GRAP 23 and other asset-related Standards of GRAP in relation to the treatment of 
transaction costs. Other changes resulted from changes made to IPSAS 17 on Property, Plant and Equipment (IPSAS 17) as a result of 
the IPSASB's Improvements to IPSASs 2014 issued in January 2015 and Improvements to IPSASs 2015 issued in March 2016. 

The most significant changes to the Standard are: 

* General improvements: To clarify the treatment of transaction costs and other costs incurred on assets acquired in non- 
exchange transactions to be in line with the prmciple In GRAP 23 (paragraph .12); and To clarify the measurement prineiple 
when assets may be acquired in exchange for a non-monetary asset or assets, or a combination of monetary and non- 
monetary assets. 

* iPSASB amendments: To clarify the revaluation methodōiogy of the carrying amount and accumuiated depredation when 
an item of property, plant, and equipment is revalued; To clarify acceptable methods of depredating assets; To align 
terminology in GRAP 17 with that in IPSAS 17. The term "specialist military equipment" in IPSAS 17 was replaced with the 
term "weapon systems" and providesa description of what it comprises in accordance with Government Finance Statistics 
terminoiogy; and To define a bearer plant and include bearer plants within the scope of GRAP 17, whiie the produce 
growing on bearer plants will remain within the scope of GRAP 27. 

The effective date of the amendment is for years beginning on or after 01 April 2018. 

The munidpality expects to adoptthe amendment forthe first time in the 2018 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

GRAP 21 (as amended 2016): Impairment of non-eash-generating assets 

Amendments to the Standard of GRAP on Impairment of Non-cash Generating Assets resulted from changes made to IPSAS 21 on 
Impairment of Non-Cash-Generating Assets (IPSA5 21) as a result of the IPSASB's Impairment of Revalued Assets issued in March 2016. 

The most significant changes to the Standard are: 

* IPSASB amendments' To update the Basis of conclusions and Comparison with IPSASs to reflect the IPSA5B T 5 recent decision 
on the impairment of revalued assets. 

The effective date of the amendment is for years beginning on or after 01 April 2018. 

The municipality expects to adopt the amendment for the first time in the 2018 annual financiat statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements, 

GRAP 26 (as amended 2016): Impairment of cash-generating assets 

Amendments Changes to the Standard of GRAP on Impairment of Cash Generating Assets resutted from changes made to IPSAS 26 on 
Impairment of Cash-Generating Assets [IPSAS 26) as a result of the IPSASB's fmpairment of Revatued Assets issued in March 2016. 

The most significant changes to the Standard are: 

* IP5ASB amendments: To update the Basis of conclusions and Comparison with IPSASs to reflect the IPSASB's recent dedsion 
on the impairment of revalued assets, 

The effective date of the amendment is for years beginning on or after 01 April 2018. 
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The munictpality expects to adopt the amendment for the first time in the 2018 annual financiai statements. 

!t is unlikely that the amendment will have a material impact on the municipality's annuaf financial statements. 

GRAP 31 (as amended 2016): Intangible Assets 

Amendments to the Standard of GRAP on Intangible Assets resulted from inconsistencies in measurement requirements ir GRAP 23 and 
other asset-related Standards of GRAP in relation to the treatment of transaction costs, Other changes resulted from changes made to 
IPSAS 31 on Intangible Assets (IPSAS 31) as a result of the IPSASB's Jmprovements to IPSASs 2014 issued in January 2015. 

The most significant changes to the Standard are: 

■ General improvements: To add the treatment of transaction costs and other costs incurred on assets acquired in non- 
exchange transactions to be in line with the princsple In GRAP 23 (paragraph .12); and To clarify the measurement principle 
when assets may be acquired in exchange for a non-monetary asset or assets, or a combination of monetary and non- 
monetary assets 

• IP5ASB amendments: To darify the revaluation methodology of the carrying amount and accumuiated depreciation when 
an item of intangible assets is revalued; and To clarify acceptable methods of depreciatirg assets 

The effective date of the amendment i$ for years beginning on or after 01 April 2018. 

The municipality eapects to adopt the amendment for the first time in the 201B annual financial statements. 

It is unlikely that the amendment wifl have a material Impact on the municipality's annual financiai statements, 

GRAP 103 (as amended 2016); Heritage Assets 

Amendments to the Standard of GRAP on Heritage Assets resufted from inconsistencies in rneasurement requirements in GRAP 23 and 
other asset-relatecf Standards of GRAP m relation to the treatment of transaction costs. Other changes resulted from editorial changes 
to theoriginal text 

The most significant changes to the Standard are: 

■ General improvements: To clarify the treatment of transaction costs and other costs incurred on assets acquired in non- 
exchange transactions to be inlinewfth the prindple in GRAP 23 (paragraph .12); and TodariFythe measurement principle 
when assets may be acquired in exchange for a non-monetary asset or assets. or a combination of monetary and non- 
monetaryassets 

The effective date of the amendment is for years beginning on or after 01 April 2018. 

The municipality expects to adopt the amendment for the first time in the 2018 annual finandal statements. 

It is unlikely that the amendment wtfl have a material impact on the municipality's annual financial statements. 

Directive 12: The Selection of an Appropriate fteporting Framework by Ptiblrc Entities 

Historically, public entities have prepared finandal statements in accordance with generally recognised accounting practice, unless the 
Accountsng Standards Board [the Board) approved the application of generally accepted accounting practice for that entity. "Generally 
accepted accounting practice" has beentaken to mean Statements of Generafly Accepted Accaunting Practice (Statements of GAAP) p or 
for certain entities, International Financial Reporting Standards (IFRSs) issued by the Internationaf Accounting Standards Board. Since 
Statements of GAAP have been withdrawn from 1 December 2012. public entities wifl be required to apply anotber reporting 
framework in the future. 

The purpose of thrs Directive is to prescribe the criteria to be applied by public entities in setecting and applying an appropriate 
reporting framework. 

The effective date of the directive is for years beginning on or after 01 April 2018, 
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The municipality enpects to adopt the directive for the first time 

in the 2018 annual financial statements. 



It is unlikety that the directive will have a materiaJ impact on the 

municipality’s annual fmancial statements* 


3. Cash and cash equtvalents 





Cash and cash equivalents consist of: 





Cash on hand 



156 

706 

8ank balances 



19,277,723 

84,203,760 




19,277,879 

84,204,466 

The municipality had the following bank accounts 





Account number / description 

Bank statement balances 

Cash book 

balances 


30 June 2018 

30 June 2017 

30 June 2018 

30 June 2017 

ABSA QANK - 4050384145 - (Pnmary Cheque Account) 

19,558,557 

4,340,036 

i 19,206,179 

4,106,383 

ABSA BANK - 4069702429 - (CalJ Account) 

66,544 

63,679 

i 66,544 

63,679 

ABSA BANK - 4076690079 - (Salaries) 

5,000 

33,698 

1 5,000 

33,698 

INVESTEC - 001668609 - (Investment Account) 

- 

50,026,112 


50,000,000 

VBS Mutual Bank -1007778802 - (Investment Account) 

- 

30,000,000 

30,000,000 


Total 19,630,101 84,463,525 19,277,723 84,203,760 


4. Inventories 




Consumabie stores 


514,769 

538,808 

4.1 Reconciliation of lnventory 

Opening Balance 

Add;Receipts 

Less;lssues 


538,808 

3,921.714 

(3,945,753) 

540,239 

2,573,360 

(2,574,791) 



514,769 

538,808 

S. Receivables from non-enchange transactions 




Gross balances 

Rates 

Traffic fines 


362,344,708 

2,040,820 

297,881,196 

1,826,820 



364385,528 

299,708,016 

Less: Allowance for impairment 

Rates 

Traffic Fines 


(362,063,239) 

(1,839,340) 

(296,516,576) 

(1,629,190) 



(363,902,579) 

(298,145,766) 

Net balance 

Rates 

Traffic Fines 


281,469 

201,480 

1,364,620 

197,630 



482,949 

1,562,250 
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2018 

2017 

5. ReceivabJes from non-excKange transactions (contintied) 

Summary of receivables from non-exchange transactions by customer classification 



Traffic Fine 



Current (0 -30 days) 

- 

72,000 

31 - 60 days 

40,500 

127,900 

91»120days 

19,750 

40,400 

121 - 365 days 

1,980,570 

1,586,520 

Less: Allowante for impôirment 

2,040,820 

(1,839,340) 

1,826,820 

(1,629,190) 


201,480 

197,630 

Industrial/ commercial 



Current (0-30 days) 

1,357,077 

1,524,790 

31 - 60 days 

2,745,596 

770,610 

91 -120 days 

2,448,213 

3,721,724 

121 - 365 days 

55,559,358 

41,872,196 

Less; Allowance for impairment 

62,110,244 

(62,110,244} 

47,889,320 

[47,826,920) 


- 

62,400 

National and provincial government 



Current (0 -30 days) 

4,970,726 

7,093,243 

31 - 60 days 

9,990,430 

4,724,429 

91- 120days 

8,720,411 

4,606,579 

121 ■ 365 days 

276,552,898 

235,962,157 

Less: Allowance for impairment 

300,234,465 

(299,9S2,996) 

252,386,408 

(2S1,084,188) 


281,469 

1,302,220 

Total 



Current (0 -30 days) 

6,327,803 

8,618,033 

31 - 60 days 

12,776,525 

5,495,038 

91 - 120 days 

11,188,374 

8,328,303 

121 - 36S days 

334,092,826 

277,266,641 

Less: Allowance for impalrment 

364,385,528 

(363,902,579) 

299,708,015 

(298,145,766) 


482,949 

1,562,249 

Less: AHowance for impairment 



Cyrrent (0 -30 days) 

(5,844,854) 

(4,273,309) 

31 - 60 days 

(12,739,475) 

(9,772,003) 

61 - 90 days 

(11,205,674) 

(5,361,275) 

91 - 120 days 

(334,112,576) 

(278,739,180) 


(363,902,579} 

(298,145,767) 
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2018 

2017 

5 . Receivables from non-excKange transactions (continued) 



ReconciMation of allowance for impairment 

Balance at beginning of the year 

Contributions to allowance 

(298,145,767) 

(65,756,812) 

(220,848,363) 

(77,297,404) 


(363,902,579) 

(298,145,767) 

Receivables from non - exchange transactions impaired 



As of 30 June 2018, receivables from non-exchange transactions of R 363 902 579 [2017: R 298 145 767) 

were impaired and provided for. 

6. Receivables from exehange transactions 



Accrued Income (Interest on investment) 

Other debtors 

Pre-pald expense ( SALGA Levy) 

118 r 9S6 

12 r 400 

77G.939 

1,039,900 

S,28G 

991,003 


908,325 

2,039,183 

The amount for Other debtors in the prior year is for unpaid site rental and debt raised against employees who lost their laptops.The 
amount w!ll be fully recovered from the responsible officials. Included in the other debtors for the current year is a debt raised against a 
service provider, who's invoice was erroneousiy paid twice. 

7. VAT receivable 



VAT 

25,653,978 

29,960,670 

VAT js payable on invoice basis and claimed from 5AR5 when a tax invoice is received 



Reconciliation 

Balarce at the beginning of the year 

Plus: Net Refunds as per VAT recelvable 

Plus: Current year VAT suspense - Retention amount 

Less: Prior year suspense - Retention amount 

Less: VAT Payments by SARS - Current year 

Less: VAT Payments by SARS - Previous year 

Prior year adjustment 

29,950.670 

34,483,340 

5,426,083 

(4,667,497) 

(24,110,424) 

(14,871,244) 

(566,950) 

13,521,683 

28,460,304 

4,667,497 

(4,397,001) 

(6,392,850) 

(6,465,913) 

566,950 


25,653,978 

29,960,670 

8. Jntangible assets 


2018 

2017 

Co$t / Vafuation Accumuiated Carrying value Cost /Valuatic 
amortisation and 
accumulated 
impairment 

jn Accumulated 
amortisation and 
accumulated 
impairment 

Carrying value 


Computer software 4,843,689 (3,665,703) 1,177,986 4,843,689 (2,724,489) 2,119.200 

Irtangible assets under 1,035,000 - 1,035,000 1,035,000 - 1,035,000 

development 


Total 

5,878,689 

(3,665,703) 

2,212,986 

5,878,68! 

9 (2,724,489) 

3,154,200 
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2018 

2017 

8- Intangible assets (continued) 

Reconciliation of intangible assets - 2018 




Computer software 

Intangibie assets under development 


Opening balance 
2,119,200 
1,035,000 

Amortisation 

(941,214) 

Total 

1,177,986 

1,035,000 



3,154,200 

(941,214) 

2,212,986 

Reconciliation of sntangible assets - 2017 





Computer software 

Intangible assets under development 

Opening balance 
608,263 
1,035,000 

Additions 

1,955,376 

Amortisatron 

(444,438) 

Total 

2,119,200 

1,035,000 


l,643 r 263 

1,955,375 

(444,498’ 

3,154,200 


Other mformation 

A register containing the information required bv section 63 of the MFMA is available for inspection at the registered 
office of the municipality 

IntangibJe assets under devebpmenf include a GIS software that was work-in-progress as at year end, 

No intangible assets were pledged as security for Habilities 

9* Investment property 


2018 2017 

Cost/Valuation Accumulated Carryingvalue Cost/Valuation Accumulated Carryingvalue 
depreciation and depreciation and 

accumulated accumulated 

impairment impairment 

Investment property 209,500 - 209,500 209,500 - 209,500 


Reconciliation of investment property - 2018 

Opening balance Total 

Investment property 209,500 209,500 


Reconciliation of investment property - 2017 

Opening balance Transfers Total 

Investment property 1,251,500 (1,042,000) 209,500 


Details of valuation 

tnvestment propertres was valued by Landdata Valuations (pty) Itd an indeperdent professional valuer with registration 
number l988/001677/07The Municipal Valuer has experience of properties within the jurisdiction of Makhuduthamaga 
Local Municipality.The valuation was based on an open market value for existing use: 
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9* Investment propertv (continued) 

Details of property 

A register containingthe information required by section 63 of the Munidpal Finance Management Act is availabie for 
inspection atthe registered olfice ofthe municipality. No revenue wasearned from the investment property as the 
property is vacant land heid for long term capital appreciation 

No investment property was pledged as security for liabilities 



10. Propertv, plant and equipmerit 


2018 


2017 

Cost / VaJuation Accumulated Carrying value 
depreciation and 
accumulated 
impairment 

Cost / Valuatioi 

i Accumulated Carrying value 
depreciation and 
accumulated 
impairment 


Land 

235,000 

- 

235,000 

235,000 

- 

235,000 

Buildings 

-11,060,160 

(9,372,153) 

31,683,007 

41,740,243 

(7,833,091) 

33,907,152 

Furniture and frxtures 

4,441,773 

(2,806,061) 

1,635,712 

3,671,641 

(2,419,433) 

1,252,208 

Motor vehicles 

32,234,707 

(12,978,837) 

19,255,870 

28,693,226 

(8,897,395) 

19,795,831 

Office equipment 

1,632,133 

(1,390,040) 

242,093 

1,619,148 

(1,250,096) 

369,052 

IT equipment 

16,974,914 

(8,362,578) 

8,612,336 

11,305,577 

(5,735,937) 

5,569,640 

Infrastructure 

282,883,155 

(77,184,085) 

205,699,070 

253,835,517 

(61,525,403) 

192,310,114 

Loose toofs 

3,105,742 

(2,050,196) 

1,055,546 

2,837,666 

(1,622,383) 

1,215,283 

Market Stalls 

5,887,521 

(354,314) 

5,533,207 

1,077,438 

(72,961) 

1,004,477 

Capital work in progress 

18,893,774 

- 

18,893,774 

34,193,593 

- 

34,193,593 

Total 

407,348,B79 

(114,498,264) 

292,850,615 

379,209,049 

(89,356,699) 

289,852,350 
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Figures in Ftand 


10r Prflprdy, pUnK *nd equtpment (contlnued) 

Reconcili^tion of property. plantand equipment - 

3018 

Opening tulance 

Additipns 

Diipoials 

Transfer5 

Transfers (Cost) 

Atcumulattd 

Depredation 

Tnnfers 

Total 

Und 

235,000 





Disposal 


(Accumtjlated 

depreciation) 

235,000 

Btiildings 

33,S0? r 152 


- 


(680,033) 


(1,708,467) 

169,405 

3l,6SS r 007 

FurniTureand flntures 

1,252,208 

770,132 

- 

- 



(386,623) 

- 

1,635,712 

Motor vehkles 

19,755,831 

3,541,431 

- 

- 



(4,081,442) 


19,255,870 

Office equipmerst 

369,052 

12,985 

- 

- 



(139,944) 

- 

242,093 

IT equipment 

5,569,640 

5,720,937 

(51,600} 

- 


18,66' 

9 (2,645,310) 


8,612,336 

[fifrsstructure 

192,310,114 



29,047,638 



- (15,658,682) 

* 

205,699,070 

Loose tools 

1,215,283 

268,076 

- 

- 



(427,813) 

- 

1,055,546 

Market StaLls 

1,004,477 

4,130,000 



630,083 


(111,948) 

(169,405) 

5,533,207 

Capitai work ir progress 

34,193,593 

17,099,167 

■ 

(32,393.986) 

- 



' 

18,393,774 


2S&,SS2,350 

31,542,778 

(51,600) 

(3,351,346) 


18,66 

9 (25.160,234) 


292,850,615 
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FigNres Jn Rjnd 

10. Property r plant ancl equipment {comlnued} 

Reconciliation of property, plant arnJ equipment - 2017 



Op#ning balance 

Additions 

Disposals 

Transfen 

Acumulated 

Depreciatian impgirment Joss 

Total 





received 

Oepreciation 









(Disposal) 




Land 

235,000 


- 


|L 


- 

235,000 

Suildings 

27jS5S h 57S 

7,531,000 

- 

- 

r 

(l,4S2 r 426) 

- 

33,907,192 

Fu rn iture a nd fixtur es 

1,S93,51S 


121,530) 


21,5B0 

(341,310) 

* 

1,252,208 

Wotorvehicles 

lS,902 r 773 

4,323,900 

(3,313,855) 


3,313,855 

(3,435,342) 

* 

19,795,831 

Office eqvipment 

469,339 

29,000 

(46,879) 

- 

46,379 

(129,267) 

- 

389,052 

IT equipment 

J. 284,96 2 

3,327,140 

(772,337) 


713,033 

(1,666,416) 

(314,297) 

5,669,640 

tnfrastrutture 

185,728,719 

764,500 


19,574,172 

r 

(13,319,045) 

(436,231) 

192,310.114 

Loose tooJs 

73S,32S 

781,662 

. 

- 

111 

(306,207) 

- 

1.215,283 

Market stalls 

1,047,574 

- 

- 

- 

r 

(43,097) 

- 

1,004,477 

Op-'til wor'c in pragress 

13,822,562 

40 r lS9,S92 

(243,939) 

(19,574,172} 

'r 


- 

34,193,593 


254,662,852 

56,951,094 

(4,396,640) 

- 

4,095,402 (20,725,630) 

(752,528) 289,652,350 


Ar-egisterccntaining the informatlor required by MCtion 63 of the Municipil Fmance Management Act liivailabfe for 
inipection at fhe reeisteredoffice of the mNnicipatity. 


No property, piantand equipmert were pledged assecuriry foriisbilltles. 
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Figures in Rand 

2018 

2017 

11. Payables from exchar>ge transactions 



Trade payables 

32,857,651 

39,826,708 

Income received tn advance 

591,907 

598,024 

Creditor: Ward committee 

13,201 

13,201 

Accruals 

12,353,338 

7,847,375 

Unknown deposits 

205,333 

194,679 


46,021,430 

48,479,987 

12. Unspent conditional grants and receipts 



Unspent conditional grants and receipts comprises ofi 



Unspent conditional grants and receipts 

Municipal Infrastructure Grant 


6,008,890 

DOEGrant (INEG) 

1,723,165 

102,473 


1,723,165 

6,111,363 

Movement during the year 



Baiance atthe beginning of the year 

6,111,363 

15,000,000 

Amount paid back to Nationaf Treasury 

(102,473) 

(12,300,000) 

Income recognition during the year 

(6,008,890) 

(2,700,000) 

Roll Over Current Year 

1,723,165 

6,111,363 


1,723,165 

6,111,363 

The municipaHty received an allocation of R 13 000 000 from Integrated National Electrification Grant in 2017/lB and managed to spend 
about B7% of the allocation, The R 1 723 165 of the totaf allocation wasn't spent as at 30 June 2018, an application was made to the 

national treasury to have the unspent amount rolled over to the 2013/19 financial year. 



The extent of government grants recognised in the statement of financial performance relates to the the 
grants wherethe conditions have been fulfilled. 

: portlon of the 


Unfulfilied conditions and other contingencies attaching to government assistance has been recognised as a llability in 


the statement of fmanciai position. 



See note 15 for recondliation of conditronal grants 



13. Defined benefit obligation 



Post EmploYment Medical Aid Benefits liability 



Post-employment Medical Aid Benefits 

2,312,000 

1,694,000 

Changes in the present value of the defined benefit obligation are as follows: 



Opening balance 

1,694,000 

1,584,000 

Current service cost 

309,000 

263,000 

interest cost 

188,000 

170,000 

Actuarial Loss/(Gain) 

121,000 

(323,000) 


2,312,000 

1,694,000 


ss 
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Figures in Rand 

2018 

2017 

13. Defined benefit obligation (cont'mued} 

Net expense recognised in the statement of Rnancial performance 

Current service cost 

309,000 

263,000 

fnterest co$t 

188,000 

170,000 

Actuarial (gains) losses 

121,000 

(323,000] 


618,000 

110,000 

Key assumptions used 

Assumptlons used atthe reporting date: 

2018 

2017 

Expected retirement age 

63 

63 


The nominal and real zero curves were used as at 30 June 2018 supplied by the JSE to determine the discounted rates and CPI assumptions 
at each relevant time period. In the eventthat the valuation is performed prior to the effective valuation date H we used the prevailing yield 
at the tlme of performing our calculations H The methodology has changed from a point estimate in order to present a more accurate 
depiction of the liability. For exampte a fiability which pays out in 1 year will be discounted at a different rate than a liability which pays out 
in 30 years j . 

**The net effective discount rate is different for each relevant time period of the yield curves s various durations and therefore the net 
effective dlscount rate is based on the relationship between the yield curve based discount rate for each relevant time period and the yield 
curve based saiary inflation for each relevant time period. 

The Medical aid inflation rate was set with reference to the past reiationship between the yield curve based and discount rate for each 
relevant time period and the yield curve based medical aid contribution inflation for each relevant time period. 
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Figures in Rand 

2018 

2017 

13. Defined benefit obligation {contrnued) 



Long service awards 



Analysis of long service awards obligatron 



Long Service Awards Liability 

Long service awards - Current Liability 

Long service awards - Non-current Liability 

80,894 

2,192,106 

92,774 

1,922,226 


2,273,000 

2,015,000 

Movements in the long service awards liability 

Openingbalance 

Current service cost 

Interest cost 

Benefits paid 

Actual Loss/Gain 

2,015,000 

294,000 

215,000 

(103,793) 

(147,207) 

1,737,000 

278,000 

184,000 

(91,623) 

(92,377) 


2,273,000 

2,015,000 

Expense and income recognition in surplus for the year. 

Current service cost 

fnterest cost 

Acturial Loss/Gain 

294,000 

215,000 

(147,207) 

278,000 

184,000 

(92,377) 


361,793 

369,623 

Key assumptions used - Long service awards 



Long service benefits are awarded in a form of a number of Jeave days awarded once an employee has completed a certain number of 
years in service. We have converted the awarded leave days to a percentage of annuai salary by assuming there are 250 working days per 
year. The expected value of each employee's long service award is projected to the next intervai by allowing forfuture salary growth. The 
table beJow contams a summary of the benefits: 

Average retirement age 

Expected retirement age 

2013 

63 

2017 

63 

Other assumptions 



A one percentage point change in the normal salary inflation assumption would have the following effec 

t: 


Effect on the current servJce cost 

Effect on the interest cost 

Effect on defined benefit obJigation 

-1% Normal 
safary inflatton 
294,000 
216,000 
2,080,000 

+1% NormaJ 
salary inflation 
360,000 
260,000 
2,491,000 


2,590,000 

3,111,000 

Anvounts for the current and previous years are as foJlows 2018 2017 

Long service awards 2,273,000 2,015,0QJ 

2016 

3 1,737,000 

2015 

1,300,000 
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AnnuaJ Fmancial Statements for the year ended 30 June 2018 


Notes to the Annual Financial Statements 


Figures in Rand 

2018 

2017 

14. Revenue 



Rental of fadfities and equipment 

149,954 

133,565 

Licenses and permits 

4,943,493 

5,152,061 

Gain on disposai of assets 

- 

1 h 019,S32 

Actuarial gain 

26,207 

415,377 

Other income 

924,880 

785,629 

Interest received 

41,827,532 

39,975,504 

Property rates 

37,707,750 

37,889,871 

Trafficfmes 

235,500 

873,550 

Fair value adjustments (Communitv assets) 

4,130,000 

- 

Government grants & subsidies 

322,178,198 

319,071,637 


412,123,514 

405,317,026 

The amount induded in reuenue arising from exchanges of goods or services are as foilows; 



Rental of facilities and equipment 

149,954 

133,565 

Licences and permits 

4,943,493 

5,152,061 

Gain on disposaJ of assets 

- 

1,019,832 

Actuarial gain 

26,207 

415,377 

Other income 

924,880 

785,629 

fnterests earned on Bank & fnvestment accounts 

7,828,088 

9,891,055 

The amount induded in revenue arising from non-exchange transactions is as foltows: 

Taxation revenue 

13,872,622 

17,397,519 

Property rates 

37,707,750 

37,889,871 

Interest on outstanding debtors 

33,999,444 

30,084,449 

Traffic fines 

235,500 

873,550 

Fair value adjustments (Community assets) 

Transfer revenue 

4,130,000 

■ 

Tranfers and subsidies 

322,178,198 

319,071,637 

15. Government grants and subsidies 

398,250,892 

387,919,507 

Operating grants 



EquitabJe share 

233,388,473 

225,143,000 

Municipai Jnfrastructure Grant(MJG) 

74,654,890 

83,901,110 

Finance Management Grant (FMG) 

1,700,000 

1,625,000 

Integrated National Electriffcation Grant 

11,276,835 

6,897,527 

EPWP Grant 

1,158,000 

1,505,000 

16, Interest received 

322,178,198 

3X9,071,637 

Interest revenue 



Bankand investments 

7,828,088 

9,891,055 

fnterest charged on trade and other receivables 

33,999,444 

30,084,449 


41,827,532 

39,975,504 
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Figures in Rand 

2018 

2017 

17. Other income 



LG SETA, Building Plans 

113,929 

87,968 

Tender Oocuments 

810,951 

697,661 

18. Property rates 

924,080 

785,629 

Rates received 



Commerdal and State 

_ 

37,889,871 

Commercial 

9366,750 

- 

State 

26,165,325 

- 

Agriculturat 

2,175,675 

- 


37,707,750 

37,889,871 

Valuations 



Residential 

22,640,000 

22,640,000 

Commerdal 

683,781,000 

691,481,000 

State 

2,009,332,000 

2,009,332,000 

Municipal 

28,730,000 

28,730,000 

Social 

29,023,000 

29,023,000 


2,773,506,000 2,731,206,000 


VaJuations on land and burldmgs are pertormed every 4 years, The first general valuation came into effect on 1 July 2009, 

Interim valuations are processed on an annual ba$3s to take into account changes in individual property values due to 
aiterations and subdivisions,. 

The valuation used in the current year was implemented from 01 July 2016, 

19 + Actuarial gain 

Long Service Awards - Acturial Gain (Loss) 147,207 92,377 

Post Employment Medicaf Aid - Acturial Garn (Loss) (121,000) 323,000 

26^207 415,377 


20. Traffic fines 

Traffrc ftnes 235,500 873,550 
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Figures in Rand 

2018 

2017 

21. Employee related costs 



Basic 

34,135,183 

29,635,368 

Bonus 

2,720,443 

2,280,340 

MedicaJ aid - company contributions 

3,405,309 

3,131,637 

UIF 

193,377 

229,555 

SDL 

471,251 

439,451 

Leave pay provision charge 

1,360,175 

885,678 

Pension contribution 

6,236,899 

5,630,754 

Qvertime payments 

533,557 

404,887 

Post employment benefits costs 

603,000 

541,000 

Car alfowance 

8,379,856 

7,511,376 

JHousing benefits and allowances 

2,598,010 

2,488,209 

BargainingCouncil 

103,986 

- 

Clothing allowance 

9,416 

11,634 

Cellphone allowance 

1,370,727 

1,242,941 


62,121,189 

54,432,830 

Remuneration of municipal manager (Vacant) 



Annuaf Remuneratron 

- 

922,000 

Travel AlJowance 

- 

14,827 

Contribution to Medical Aid Scheme 

* 

116,099 

Contriburion to Pension Fund 

- 

131,394 

Contribution to UIF 

- 

1,636 

SDL 

- 

14,228 

SALGBE 

- 

84 

Leave payout 

- 

238,493 

Acting alfowance (Mr Moganedf R.M) 

42,917 

- 


42,917 

1,438,761 

Chief Financial Qfficer (Mr Moganedi R.M) 



Basic salalry 

521,102 

434,590 

Travel Alfowance 

173,589 

144,499 

Ceflphone ailowane 

30,045 

20.881 

Housing aflowance 

69,279 

53,805 

TraveJ cfafms 

23,833 

16,573 

Contributions to medical 

58,116 

49,830 

Contributions to UIF 

1,784 

1,635 

SDL 

7,787 

6,664 

SALGBE 

99 

35 


885,634 

728,562 

Senior manager: Corporate servkes (Mr Matlala M.K) Contract ended on 31st January 2018 



Basic saiary 

388,591 

619,681 

Travel allowance 

161,910 

258,195 

Cellphone allowance 

24,946 

39,734 

Housfng allowance 

64,956 

103,584 

UIF 

1,190 

1,735 

SALGBE 

58 

92 
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Ftgures in Rand 

2018 

2017 

Zl. Employee related costs (continued) 



SDL 

7,965 

9,695 

Leave payout 

188,S07 

- 

Travel claims 

7,986 

- 

Acting allowance ( Mr Matsimela MJ) 

72,058 

- 


918,167 

1,032,766 

Mr Matsimela M J did act as senior manager: corporate sen/ices for a period of sex months during the current year. 


Senior manager: Community services {Ms Marishane M.E) 



Basic salary 

40,682 

- 

Travel allowance 

14,956 

- 

Cellphone allowance 

2,000 


Housing aJlowance 

5,007 


Travef claims 

2,712 

- 

Pension contributions 

4,360 

* 

UIF 

149 

- 

SALGBE Levy 

8 

- 

SDL 

584 

- 

Acting allowance (Ms Marishane M.E) 

59,956 


Acting allowance (Ms Bapefa B,M) 

7,410 

56,317 

Acting allowance (Mr Segale M.A) 

- 

56,317 


137,824 

112,634 


The senior manager position for communlty services remained vacsnt forthe efeven months of the 2017/18 frnancia! year, appointment 
was made in later into the financial year after receiving the concorrance from the MEC of local govemment. 

Ms Martshane M.E, Ms Ôapela B.M and Mr Segate M,A all did act as senior manager; community services during the year. 


Senior manager: Irfrastructure development ( Ms Komape M ) 


Basic salaly 

666,152 

619,677 

Travel allowance 

217,278 

194,832 

Housing allowance 

107,198 

103,280 

Contributions to Medical Aid Scheme 

107,198 

103,279 

UIF 

1,785 

1,765 

SALGBE 

99 

9,621 

SDL 

10,544 

92 


1,110,254 

1,032,766 

Senior manager: Economic Development and Plannlng {Vacant) 



Acting allowance ( Ms Bapela B.M) 

24,206 

9,386 

Acting allowance (Ms Mahlare M.A) 

96,054 

- 

Acting aftowance (Ms Segale M.A) 

14,412 

- 


134,672 

9,366 


Ms Bapela BM, Ms Mahlare M.A and Mr Segafe M.A, all have acted as senior manager for Economic DeveJopment and Planning in different 
three month periods during the 2017/18 finandal year. They aff have been paid an acting aJffowance during that period. 
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Figures in ftand 

2018 

2017 

22. ftemuneration and allowances of coundllors 



Mayor 

S44 h 616 

788,152 

Council speaker 

688,485 

635,830 

Executfve Committee Members 

4,049,505 

4,482,889 

Other councillors basic salary 

8,932337 

8,055,298 

Councilors pension contribution 

1701,859 

1,392738 

Travel allowance 

3,497,645 

3,173,895 

Trave! claims 

13,745 

57,605 

Cellphone aiiowance 

2/095368 

1,159,306 

Skills development levy 

103,914 

70759 

Data cards (61 counciilors) 

184,200 

180,955 

Remuneration and allowances of selected members of the council 

Clr Maitula B.M 

22,111374 

19,996,427 

Basic salaly 

507,395 

468,913 

Travel allowance 

198,978 

189,503 

Cellphone allowance 

40,800 

22,800 

Contributions to Pension Fund 

89,540 

83,213 

SDLand Data card 

7,903 

7,341 


644,616 

771,770 

Remuneration and allowances for the council speaker Clr Tala M.A 



Basic salary 

405,916 

386,586 

Travef allowance 

162,973 

151,603 

CelJphone allowance 

40,800 

22,800 

Contributions to Pension Fund 

71,632 

68,221 

SDL and Data card 

7,164 

2,522 


688,485 

631732 

Remuneration and allowances of members of the executive committee 



Basic salary 

2,256,874 

2,633,116 

Travel allowance 

885,049 

1,039,954 

CeUphone allowance 

350,200 

225,133 

Pension Fund, Medical, SDL & data 

448739 

460,835 

Travel cliams and Data card 

108,644 

21,118 


- 

102,733 


4,049,506 

4,482,889 

The remuneration and allowances of the political office bearers and councillors are within the upper limit 
frameworkenvisaged in section 219 of the ConstitutFon. 

The municipality consists of 62 counciJors, 

;s as determined by the 
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Figures in Rand 2018 2017 

22. Remuneration and allowances of councillors (continued) 

In-kind benefits 

The Mayor, Speaker of Council, Chief Whip of counciJ, Head of Corporate Service Portfolio Committee, Head of Qudget and Treasury Office 
Portfolio Committee, Head of Infrastructure Deveiopment Portfolio Committee and MPAC chairperson are fulf-time, Each is provided with 
an office and secretarial support at the cost of the Councrl. 


The Mayor and the Speaker of Council each have use of separate Council owned vehicle for official duties. 


The Mayor has one fulJ-time Chauffeur. The Speaker of council has one full-time ChauFfeur. 



23. Administrative expendfiture 



Administration Expenses 

1,534,055 

976,874 

Council logistics 

441,402 

1,163,483 

Specia! programmes (Mayor’s office) 

4,504,398 

3,920,449 

Outreach programmes (Mayor s office) 

4,900,150 

1,241,845 

Ward committee incentives 

3,649,000 

2,854,400 

Risk management programmes 

537,793 

767,718 

Whippery Support 

7,850 

- 

OHS - Hire Charges 

1,003,175 

- 


16,577,828 

10,924,774 

24. Depreciation and amortisation 



Property, plant and equipment 

25,160,231 

20,725,630 

Intangible assets 

941,214 

444,438 

25. Impairment of assets 

26,101,445 

21,170,068 

Impairments 



Property, plant and equipment 

The municipality has completed an asset verification process forthe yearended 30June 2018 
and no assets were identified for any impairment as at year end.The rmpairment for prior year 
was for IT equipments, furniture and infrastrocture assets. 


752,528 

tnvestment property 

The municipality impaired Investment Property (Vacant Land held for longterm capital 
appreciation) in the prior year. The land was invaded by residents with residential and business 
buildings. The Council has therefore taken a decision to impair the fnvestment Property. For the 
current year T there rs not impairment on the Investment Property. 


1,042,000 


- 

1,794,528 

26. Finance Costs 



Interest on overdue account (Telkom and Eskom) 

110 

1,439 

Interest cost: Employee benefit obligations 

403,000 

354,000 


403,110 

355,439 
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Figures in Rand 

2018 

2017 

27, Debt impairment 



Current year doubtful debts alfawance 

363,902,584 

298,145,772 

Less: Previous doubtful debts 

(298,145,772) 

(220,848,368) 


65,756,812 

77,297,404 

28. Repairs and maintenance 



Repairs and marntenance: Other assets 

10,052,358 

3,141,437 

Repairs and maintenance: Infrastrucuture assets 

30,757,089 

34,222,497 


40,809,447 

37,363,934 

29* Contracted services 



Soiid waste collection 

23,653,586 

7,340,053 

Development of valuation roll 

29,230 

70,300 

Cleaning services and security services 

16,946,658 

13,814,107 

30. Grants and subsidies paid 

40,629,474 

21,224,460 

Other subsrdies 



Indigents grants (Free Basic Electricity) 

4,685,022 

4,309,604 

31. Capitaf expenditure written-off (D Roads) 



Property Plant and Equipment 

115,652,295 

80,917,543 

in terms of the GeneraJ Notice 217 of 2014, ownership and jurisdiction of roads by municipality in Limpopo ProvJnce is Jisted in schedule B 


of the notrce. The municipalitv has constructed roads underthe ownershrp of ftoads Agency Limpopo SOC Limited (RAL) in terms of the 
Notice during the year ended 30 iune 2018 and 30 June 2017. The roads can not be capitalised and have been written off and a loss on 
disposal of capitai expenditure was incurred to the amount of R 115 652 295 (2018) and R 80 917 543 (2017). 
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Figures in Rand 

201fi 

2017 

32. General expenses 

Advertising 

1,767,442 

1,310,118 

Bank charges 

219,592 

229,751 

Consufting and professionaf fees 

4,616,257 

1,284,507 

Entertainment 

35,341 

68,584 

Insurance 

288,465 

265,809 

IT operational expenses 

860,000 

2,394,102 

Marketing 

1,017,999 

- 

Promotions and sponsorships 

7,362,469 

3,516,650 

Ffeet Management & System 

91,984 

82,368 

Lease rentals on operating fease 

- 

257,529 

Fuel and oil 

3,616,705 

2,522,642 

Printing and stationery 

3,945,539 

2,574,981 

Protective clothing 

- 

443,936 

Development of HR poJicies 

- 

174,584 

Environmental care expenses 

235,625 

276,679 

Tefephone and fax 

1,124,839 

1,015,098 

Training 

7,720,281 

5,107,048 

Travel and accomodation 

3,830312 

2,727,176 

LED forum and summit 

100,800 

919,370 

Spatiaf planning - demarcation of sites 

1,906,877 

2,107,526 

Assets befow R 2 500.00 

- 

51,596 

Electricity 

1,464,035 

1,278,368 

FormaJisation of Jane Furse and land scaping expenses 

1,224,200 

318,000 

Sitting allowance ex-officio 

451,800 

439,200 

Publications 

6,321,053 

11,291,450 

Audit committee support 

479,493 

425,645 

Bursary fund 

6,435,212 

3,087,533 

Legal costs and Development of by-laws 

1,323,086 

602,023 

Customer care 

- 

298,960 

Financial System support 

4,435,455 

142,529 

Vehide tracklng 

52,102 

90,780 

Stipent 

227,180 

63,181 

Fencing of cemeteries 

771,797 

338,165 

Disaster relief fund 

2,086,127 

412,368 

Electricity Infrastructure; Expensed 

10,143,925 

6,050,462 

EPWP 

2,049,197 

2,193,926 

Implementatlon of mSCOA 

- 

484,427 

Properry valuations expenses 

- 

52,400 

OHS support & Employee wellness 

- 

1,974,600 

LUMS Roll-out 

- 

11,300 

Performance management systems 

- 

440,000 

Environmental campaigns 

- 

57,655 


77,505,189 

57,988,026 

33. Audrtors' remuneration 

Current Year Audit fees 

3,196,316 

2,378,837 

34. Rental of facilities and equipment 



Site rentals 

149,954 

133,565 
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Figures in Rand 

2018 2017 

34+ Rental of facllities and equipment (continued) 



The amaunt for slte rentals is for the advertteing billbords from Primedia around Makhuduthamaga munidpal area. 


35. Fair value adjustments (Community assets) 

Community halls 4,130,000 


36, Operating lease 

The Municipallty has entered in to an operationg iease wrth ANAKA Group for Photocopier machines for a period of three years. 


The total future minimum operating lease payments payabie under eKisting operating lease arrangements are categorised in the following 
categories; 


Within one year of the reporting date 

922,152 

838,320 

More than one year but less than five years of the reporting date 

1,014,367 

922,152 


1,936,519 

1,760,472 

37+ Casb (used in] generated from operations 



(Deficit) surplus 

Adjustments for: 

(63,439,670) 

15,163,152 

Depreciation and amortisation 

26,101,445 

21,170,Q6B 

Gain on disposai of assets 

13,083 

(1,019,832) 

Impairment deficit 

- 

1,794,528 

Debt impairment 

65,756,812 

77,297,404 

Current service cost - Post employment benefrts & Long service awards 

603,000 

541,000 

Interest costs - Post employment benefits & Long service awards 

403,000 

354,000 

Acturial gain - Post empfoyment benefits & Long service awards 

(26,207) 

(415,377) 

Fair value adjustments (Community assets) 

(4,130,000) 

- 

Long service awards paid 

Changes in working capital: 

(103,793) 

(91,623) 

Inventories 

24,039 

1,431 

Receivables from exchange transactrons 

1,130,B58 

(1,195,335) 

Receivables from non exchange transactrons 

(64,677,512) 

(60,458,093) 

Payables from exchange transactions 

(2,458,557) 

17,562,044 

VAT 

4,306,692 

(16,438,987) 

Unspent conditional grants and receipts 

(4,388,198) 

(8,888,637) 


(40,885,008) 

45375,743 

33. Loss on disposal of assets 



Disposals completed during the year 



Loss on disposal computer equipment (Two laptops were lost during the current year) 

13,083 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual rinandal Statements for the year ended 30 June 2018 

Notes to the Annual Financial Statements 



Figures in Rand 

2018 

2017 

39. Commitments 

Authorlsed operating and caprtal expenditure 

Operational Commitments 
p Approved and Contracted 

40,006,227 

21,393,197 

Capital Commitments 



■ Approved and Contracted 

71,964,214 

114,856,461 


The municipaKty still has future commitments to service providers for services stiil to be rendered. The minimum payments stifl due to the 
service providers as at 30 June 2018 amount to R 71 964 214 for capital commitments and R 40 008 227 for Operationai commitments. 

40. Contingencies 

Neldah Motshwene Vs Makhuduthamaga MunictpaJity 


1. Notice of motion was brought agarnst the municipality as a resuit of a car accident caused by a pothofe on road R 579.Summon$ were 
issued on 13/11/2016 in which Neldah Motshwene claims R 18 886.72 in damages for the accident caused by the pothofe and as at year 
end the matter was not settfed.The munldpality has appointed a firm of legal attorneys to opposse the motion. 

2, A notice of motion was brought agaisnt the municipeltty as a resuft of a penafty that the municipafity has imposed on a contractor, 
Masenya Construction for not completing construction work within the agreed time frames, The penaity amounted to R 175 551.17 of 
which is the amount that Masenya Construction is claiming from the municipality. As at year end the case wasn't yet compfeted and the 
municipafity has appointed a firm of legal attorneys to oppose the motion. 
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Figuresin Rand 

2018 2017 

41. Related parties 




Basic Safary 

Cellphone 

Car Allowance Pe 

nsion,Medical, 

Totaf 



Allowarce 

SD 

>L,Data card & 





T 

ravel Claims 


ClJr Maituia (Mayor) 

507,395 

40,800 

- 

296,421 

844,616 

CllrTala M-A (Speaker) 

405,916 

40,800 

3,790 

237,979 

688,485 

Cllr Chego K.A (Chief Whip) 

380,547 

40,800 

149,234 

74,352 

644,933 

Cllr Mankge H.N 

380,547 

40,800 

149,234 

107,304 

677,885 

Clfr Malaka M,5 

221,986 

23,800 

87,053 

51,181 

384,020 

Cllr Mohlafa M J 

380,547 

40,800 

149,234 

78,497 

649,078 

Clir Diketane S.P 

372,901 

40,800 

146,235 

103,736 

663,672 

Cllr Monakedi A.L 

212,299 

40,800 

83,255 

44,058 

380,412 

cllr Malorna P.T 

212,299 

40,800 

83,255 

57,977 

394,331 

CUr Mapheto M.T 

212,299 

40,800 

83,255 

42,970 

379,324 

Cffr Maisefa R.K 

212,299 

40,800 

83,255 

76,942 

413,296 

Cllr Mamahiako M.M 

37,913 

14,368 

9,633 

7,957 

70,371 

Cllr Motseni N.L 

160,572 

40,800 

62,969 

39,389 

303,730 

Cllr MapitsingTJ 

160,572 

40,800 

62,969 

40,635 

304,976 

Cilr Mabatane M.C 

206,067 

40,800 

80,811 

56,305 

383,983 

Clfr Mathume M.R 

160,572 

40,800 

62,969 

33,488 

297,829 

Cllr Dolamo M.F 

160,572 

40,800 

62,969 

37,447 

301,788 

Cllr Madihlaba M.G 

160,572 

40,800 

62,969 

36,072 

300,413 

Cllr DialeM.H 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr Thokoane M J 

160,572 

40,300 

62,969 

33,489 

297,830 

Clfr Shikoane M.L 

160,572 

40,800 

62,969 

33,489 

297,830 

Cilr Mokomane M.L 

206,067 

40,800 

80,811 

41,827 

369,505 

Cltr Diale KT 

206,067 

40,800 

80,811 

48,497 

376,175 

Cllr Seboane T.M 

160,572 

40,800 

62,969 

33,489 

297,830 

Clir Leshafabe M.M 

206,067 

40,800 

80,811 

49,394 

377,072 

Cttr Matjomane N.M 

206,067 

40,800 

80,811 

72,439 

400,117 

Cllr Lerobane M.P 

212,299 

40,800 

83,255 

53,209 

389,563 

Cilr RankoeT.P 

160,572 

40,300 

62,969 

35,459 

299,800 

ClfrThokoane K.Z 

160,572 

40,800 

62,969 

36,768 

301,109 

Cllr Mosoane E.M 

160,572 

40,800 

62,969 

56,523 

320,364 

Cllr Maduane K.A 

160,572 

40,800 

62,969 

37,417 

301,758 

Cllr Maleka KJ 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr Mahlase M.M 

206,067 

40,800 

80,811 

41,829 

369,507 

Cflr Nkadimeng L.R 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr Thamaga M.R 

160,572 

40,800 

62,969 

34,938 

299,279 

Cllr Morodi P.E 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr Maredi H.M 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr Marabeie K.O 

160,572 

40,800 

62,969 

33,982 

298,323 

Cllr Maila MJ 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr Nkgadima M.R 

160,572 

40,800 

62,969 

34,001 

298,342 

Cflr Masemola M.S 

160,572 

40,800 

62,969 

38,003 

302,344 

Cllr Makobe P.A 

160,572 

40,800 

62,969 

33,489 

297,830 

Clir Mashifane G.M 

160,572 

40,800 

62,969 

33,489 

297,830 

CHr Moganedi B.E 

160,572 

40,800 

62,969 

33,439 

297,830 

Cilr Matseding M.L 

160,572 

40,800 

62,969 

41,104 

305,445 

Cllr Sekwati K.D 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr Mamushi F 

160,572 

40,800 

62,969 

33,489 

297,830 

Cilr Phala F 

160,572 

40,300 

62,969 

33,489 

297,830 

Cfir Leshaba T.R 

160,572 

40,800 

62,969 

34,217 

298,558 

Clfr Magashule M.E 

160,572 

40,800 

62,969 

33,489 

297,830 

Cilr Phala M 

212,299 

40,800 

83,255 

42,970 

379,324 
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Figures In Rand 

2018 2017 

41, Related parties (continued) 



Cllr Matsageng D.B 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr Mothogoane D 

160,572 

40,800 

62,969 

33,489 

297,830 

CUr Komana M.L 

160,572 

40,800 

62,969 

33,489 

297,g30 

CHr Maloma D.R 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr Mogashoa N,A 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr Shongwe E 

160,572 

40,800 

62,969 

33,489 

297,830 

CHr Madutlefa K.K 

160,572 

40,800 

62,969 

33,489 

297,830 

CHr Phasha LP 

160,572 

40,800 

62,969 

34,254 

298,595 

Cllr Maitjie C,D 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr Sebesho M.5 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr Ranala ST 

160,572 

40,800 

62,969 

33,489 

297,830 

Cflr Makua S.S 

160,572 

40,300 

62,969 

35,231 

299,572 


12,102*544 

2,527,468 

4,386,476 

3,095,486 

22,111,974 


Remuneration per cour»cilor(Z017) BasicSalary Cellphone CarAlIowance Pensron.Medical, Totai 

AJIowance SDL.Data card & 

Travei Claims 


Cllr Maitula 8.M (Mayor) 

472,841 

22,800 

169,636 

106,493 

771,770 

Cllr Chego K.A (Chief Whlp) 

362,425 

22,800 

142*128 

34,453 

611,806 

Cllr Taia M.A (Speaker) 

383,988 

22,800 

137,950 

86,994 

631,732 

Cllr Mankge H.N 

343,554 

22,800 

134,727 

79,171 

580,252 

Ciir Malaka M.S 

362,425 

22,800 

150,349 

70*394 

605,968 

Cllr Mohiala M.J 

344,990 

22,800 

135*290 

67,183 

570,263 

Cllr Lerobane M.P 

269,091 

22,800 

9*733 

47,447 

349,071 

Cllr Phala M 

178,746 

20,348 

70,097 

38,787 

307,978 

Cilr Maiseia R.K 

200,282 

22,800 

78,542 

71*984 

373,608 

Cllr Matjomane N.M 

193,123 

22,800 

75,544 

43*448 

334,915 

Cllr Diketane S,P 

322,801 

22,800 

126,606 

86,622 

558,829 

Cllr Rankoe T.P 

172,677 

22,800 

67,852 

40,151 

303*480 

Cllr Leshafabe M.M 

187,249 

22,800 

73,431 

38,218 

321,698 

Cllr MapitsingTJ 

151,483 

22,800 

59*405 

32,362 

266,050 

Cffr Mabatane M.C 

187,249 

22*800 

73,431 

41,872 

325,352 

Cllr Mahlase M.M 

187,524 

22,800 

73,539 

38,270 

322,133 

Cllr Diale K.E 

191,687 

22,800 

75,171 

41,806 

331,464 

Qlr Motseni N.L 

156,195 

22,800 

61*253 

38,563 

278,811 

Cllr Thokoane K.2 

151,483 

22,800 

59,405 

33,079 

266*767 

Ofr Malorna PT 

178,746 

20,348 

70,097 

36,217 

305,408 

Cllr Monakedi A.L 

178,746 

20,348 

70*097 

36*217 

305,408 

Cllr Mapheto MT 

178,746 

20,348 

70*097 

36,217 

305,408 

Clir Maredt H.M 

135,194 

20,348 

53,018 

28,237 

236,797 

Cllr Morodi P.E 

135,194 

20*348 

53,018 

28,237 

236,797 

Cllr Maleka K.J 

135,194 

20,348 

53,018 

28,237 

236,797 

Cllr Thamaga MR 

135,194 

20,348 

53*018 

28,237 

236,797 

Cllr Nkadimeng L.R 

135,194 

20*348 

53,018 

28,237 

236*797 

Cllr Maduane K.A 

131,937 

21,626 

54,997 

32,311 

240,871 

Cllr Mosoane E.M 

131,937 

21,626 

54,997 

28,237 

236,797 

Cllr Seboane T.M 

131,937 

21,626 

54*997 

28,237 

236,797 

Cffr Marabele K.O 

131*937 

21*626 

54,997 

28,237 

236*797 

Cllr Maila MJ 

131,937 

21,626 

54,997 

28,237 

236*797 

Cilr Nkgadima M.R 

131,937 

21,626 

54,997 

28,237 

236,797 

CUr Masemola M.S 

131,937 

21,626 

54*997 

28,237 

236,797 

Cffr Makobe P.A 

131,937 

21*626 

54,997 

28,237 

236*797 

Gfr Mashifane G.M 

135,194 

21*358 

53,018 

28,247 

237,817 

Cllr Moganedi B.E 

135,194 

20,348 

53*018 

28*237 

236,797 
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2018 

2017 

41- Relatedparties (continued) 

Cllr Matseding M,L 

135,194 

21,358 

53,018 

29,246 

238,816 

Glr Sekwati K,D 

135,194 

20,348 

53,018 

29,712 

238,272 

Cllr Mamushi F 

135,194 

20,348 

53,018 

28,237 

236,797 

Cllr Phafa M.M 

135,194 

20,348 

53,018 

28,237 

236,797 

Cllr Leshaba T.R 

135/194 

20,348 

53,018 

28,237 

236,797 

Cllr Magashufe M.E 

135,194 

20,348 

53,018 

28,237 

236,797 

Cflr Matsageng D.B 

135,194 

20,348 

53,018 

28,237 

236,797 

Cllr Mothogoane D 

135,194 

20,343 

53,018 

28,237 

236,797 

Olr Komane M.L 

135,194 

20,348 

53,018 

28,237 

236,797 

Cllr Maloma D.R 

135,194 

20,348 

53,018 

28,237 

236,797 

Cllr Mogashoa N.A 

135,194 

20,348 

53,018 

28,237 

236,797 

Cllr Shongwe E 

135,194 

20,348 

53,018 

28,237 

236,797 

Cllr Madutlela K.K 

135,194 

20,348 

53,018 

28,237 

236,797 

Cllr Phasha L.P 

135,194 

20,348 

53,018 

28,237 

236,797 

Cllr Maitjie C.D 

135,194 

20,348 

53,018 

28,237 

236,797 

CHr Sebesho M.S 

135,194 

20,348 

53,018 

28,237 

236,797 

CUr Ranala ST 

135,194 

20,348 

53,018 

28,413 

236,973 

Cllr Makua S.S 

135,194 

20,348 

53,018 

28,237 

236,797 

Cllr Shikoane M.L 

135,194 

21,358 

53,018 

28,247 

237,817 

Cllr Oiale M.H 

135,194 

20,348 

53,018 

28,237 

236,797 

CHr Madihlaba M.G 

135,194 

20,348 

53,018 

28,237 

236,797 

Cllr Dolamo M,F 

135,194 

20,348 

53,018 

32,447 

241,007 

Cllr Mathume M.R 

135,194 

20,348 

53,018 

28,237 

236,797 

Cllr ThokoaneM.J 

151,483 

22,800 

59,405 

31,657 

265,345 

Cllr Matlala M.A 

54,024 

2,244 

20,377 

7,927 

84,572 

Clfr Makomane M.L 

171,587 

20,556 

67,289 

34,917 

294,349 

Cllr Nkadimeng 5.P 

22,391 

2,452 

8,445 

3,544 

36,832 

Clfr Madiba M.P 

22,391 

2,452 

8,445 

3,544 

36,832 

Cllr Mosehla M.L 

15,662 

2,244 

6,142 

3,301 

27,349 

Cflr Maphanga T.D 

17,021 

2,452 

6,388 

2,701 

28,562 

Cllr Maapea R.S 

17,021 

2,452 

6,388 

2,701 

28,562 

Gfr Ma&hilo M.M 

17,021 

2,452 

6,388 

2,701 

28,562 

Cllr Sefoka N,M 

17,021 

2,452 

6,388 

2,701 

28,562 

Cflr Mndebele M.E 

21,635 

2,452 

8,128 

3,346 

35,561 

Cllr Mabitfa LP 

17,021 

2,452 

6,388 

2,701 

28,562 

Cllr Mohloba S J 

17,021 

2,452 

6,388 

2,701 

28,562 

Cllr Seopela MJ 

17,021 

2,452 

6,388 

2,701 

28,562 

Cflr Selala M,J 

17,021 

2,452 

6,388 

2,701 

28,562 

Cllr Manchidi M J 

17,021 

2,452 

6,388 

2,701 

28,562 

Cllr Lethuba M.P 

21,843 

2,452 

8,198 

3,348 

35,841 

Cllr Monakedi MJ 

17,021 

2,452 

6,338 

2,701 

28,562 

Cllr Maserumule M.O 

40,517 

2,452 

15,283 

6,052 

64,304 

Cllr Mohlala M.G 

17,021 

2,452 

6,388 

2,701 

28,562 

CllrMadrngoana R 

17,021 

2,452 

6,388 

2,701 

28,562 

Cllr Managaneng M.L 

17,021 

2,452 

6,388 

2,701 

28,562 

Cllr Boshielo T.J 

17,021 

2,452 

6,388 

2,701 

28,562 

Cllr Malaka MJ 

17,021 

2,452 

6,388 

2,701 

28,562 

Cilr Tshehfa N.B 

17,021 

2,452 

6,388 

2,701 

28,562 

Cllr Manaleng MJ 

17,021 

2,452 

6,388 

2,701 

28,562 

Glr Ntobeng M.M 

17,021 

2,452 

6,388 

2,701 

28,562 

Clfr Nkadimeng S.M 

17,021 

2,452 

6,388 

2,701 

28,562 

Cllr Makgoga N.H 

17,021 

2,452 

6,383 

2,701 

28,562 

Ctlr Mafeka B.P 

17,021 

2(452 

6,387 

2,701 

28,561 

Cllr Machaba M.G 

17,021 

2,452 

6,387 

2,701 

28,561 

Cffr Masemoia J 

16,115 

2,452 

6,387 

2,701 

27,655 
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41. Related parties (contlnued) 






Cllr MamogoboT.P 

17,021 

2,452 

6,387 

2,701 

28,561 

Cllr Marutla P.J 

17,021 

2,452 

6,387 

2,701 

28,561 

Cllr Manchtdi M 

17,021 

2,452 

6,387 

2,701 

28,561 

Cllr Phogole M.l 

17,021 

2,452 

6,387 

2,701 

28,561 

Cllr Nkadimeng M.E 

17,021 

2,452 

6 h 387 

2,701 

28,561 

Ctlr Masemola H.R 

17,021 

2,452 

6,387 

2 h 701 

23,561 

Cllr Mamparte M.A 

17,021 

2,452 

6,387 

2,701 

28,561 

Clir KgaphoJa M.G 

17,021 

2,452 

6 h 387 

2,701 

28,561 

Cllr Seopela M.LS 

26,541 

3,610 

9,561 

3,036 

42,748 

CHr MatsekoJeng N.R 

35,032 

5,032 

13,451 

6,264 

59,779 

Cllr Mokgwatjane D.M 

26,810 

3,854 

10,227 

4,802 

45,693 

Cilr Ramaila M.D.C 

24,852 

3,573 

9,459 

4,382 

42,266 


11,628,880 

1,430,455 

4,457,323 

2 # 479,769 

19,996,427 


42. Prior period errors 

The foHowing prior period errors were discovered during the 2017/18 financial year. The errors were corrected retro&pectively and the 
annuaf financial statements as at 30 June 2017 were restated accordingly. 

The munkipality discovered during the 2017/18 financial year that an amount of R 1035 000 for the development of a GI5 system was 
recognised as work rn progress for the property, plant & equipment, a prror year adjustment has since been effected with the R 103S 000 
now being recognised retrospectively as work in progress for the intangible assets. 

The municipality slso discovered during the 2017/18 finandal year that an amount of R 243 689 was erroneously included rn the work in 
progress for the 2016/17 financial year. This amount was part of the capital expenditure incurred for Manganeng access bridge (0 road), 
which was suppo&ed to be expensed tn the prior year, this error was only corrected during the current Financial year, 

Three invoices from SITA (Repafrs & Manitenance- ICT) were erroneously not recognised as expendfture in the 2016/17 financial year. AII 
the three fnvoices were received in the 2017/18 financial year dated before the 30th of June 2017. This error was corrected restrospectivefy 
in the 2017/lS financiaf year. 

An tnvoice from Ftdelity Security Group for R 3 160 was aiso ommited as expenditure in the 2016/17 financia! year. Thi$ error was corrected 
retrospectively in the 2017/18 financial year 

A claim from Ms Manthata H.M ( an audft committee member was received late rn the 2017/18 financial year and was erroneously rot 
recognised as expenditure in the 2016/17 financial year. Thrs error was afso corrected retrospectivaly in the current financtal year. 


Statement of financial position 

Property, plant and equipment (WIP) - (243,689) 

Statement of Flnaneial Performance 

(Decrease)/fncrea$e Capital expenditure written off (D Roads) - 243,689 

(Decrease)/lncrease Repairs & Maintenance - ICT - 33 H 872 

(DecreaseVlncrease Contracted Services - 3,160 

[Decreasel/fncrease Audit Committee Support - 5,402 


43. Riskmanagement 
Liquidity risk 

The municrpality's risk to Jiquidity is a resuft ofthe funds available to coverfuture commitments. The municipafity manages iiquidity risk 
through an ongoing review of future commitments and credit facilities* 
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43. Risk management (continued) 

Credit risk 

Credit risk consists mainly of casb deposits, cash equfvalents and receivabfes, The munlcipaiity onfy deposits cash with credible banking 
institutions and iimits exposure to any one counter'party. 


Financial assets exposed to credit nsk atyear end were as foflows: 


Financial instrument 

2018 

2017 

Receivabfes from non*exchange transactions 

482,949 

1,562,250 

Receivables from exchange transactions 

908,325 

2,039,183 

Casb and Cash Equivafents 

19,277,879 

84,204,466 

VAT Receivable 

25,653,978 

29,960,670 

Maximum risk exposure 

46,323,131 

117,766,569 

44. Events after tbe reporting date 



The Muntcipal Council appointed Ms Rampedi M.N on the posrtion of Munidpal Manager s per resolution No.121 in May 2018. The 

concurrence from the MECfor CoGHSTA was recetved in June 2018 andthe appoint letterwas issued in June 2018, The Municipal Manager 
started on 01 July 2018, emmediately after year end before the reporting date. 

45. Unauthorised expenditure 



Openlng balance 

57,582,040 

10,705,199 

Current year 

37,707,916 

46,876,841 


95,289,956 

57,582,040 


The unauthorised expenditure for the current year is for the impairment of receivables from non-exchange transactions. The municipality 
has materialialfy impaired the debtors to account for the non payment of accounts by both the businesses and government departments, 
The amount has been reported to the MEC for locaf government in Limpopo in terms of section 32 of the MFMA. 


46. Fruittess and wasteful expend*ture 

Opening balance 507,026 505,587 

Additions during the year 64,862 1,439 

571*888 507,026 


The municipality has tncurred, for the financial year ended 30 June 2018 an amount of R 64 862 in a form of fruitiess and wasteful 
eapenditureJhe reported expenditure comprises of the interest amounts charged on overdue Telkom account for R 109,63 and penalties 
on fate payments to the department of labour for R 64 752*68 for the late payment of COID. 

The opening balance for the fruitless and wastefuf expenditure r was submitted to council which refferred the matter to MPAC for 
investigation. As at year end and the reporting date, the expenditure was stiff under investigation and no descipfinary action were taken 
against any person as the matter was not conduded and supported by a councif resofution and MPAC reports 


47. Irregutar expenditure 

74,901,408 64,013,351 

10,888,057 
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Opening balance 

Add: irregular Expenditure - current year 


74,901,408 


74,901,408 
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48. ReconcHiation between budget and statement of fmancial performance 


Reconciliation of budget surplus/defidt wrth the surplus/deficit In the statement of financial performance: 


Net (deficit) surplus per the statement of financial performance 

(63,439,670) 

15,163,152 

Adjusted for: 



investment revenue - under cdlection/(over collection) 

1/200315 

333,472 

Tranfers recognised - under coltection/(over collection) 

1,693,802 

3,391,363 

Other own revenue - under colfectfon/fover coilection) 

(362,012) 

(6,909,919) 

Fair value gains (Community assets) 

(4,130,000) 

- 

Depreciation - over spending/(under spending) 

2,883,553 

2,232,293 

Empfoyee related costs - over spending/(under spending) 

(7,513,959) 

(8,679,437) 

Remuneration of councillors - over spending/(under spending) 

72,090 

(795,916) 

Contracted services - over spending/(under spending) 

(73,025,090) 

2,136,117 

Gain of disposal of assets -(not budgted for) 

- 

(1,019,332) 

Debt impairment - over spending/[under spending) 

37,707,916 

45,880,000 

Actuarial gains and revaluation surplus - (not budgeted for) 

(26,207) 

(415,377) 

Otber expenditure - over spending/(under spending) 

188,275,553 

76,325,074 

Loss on disposal of assets 

13,063 

- 


Net surplus per approved budget 

83,349,374 

127,690,990 

49, Additional disclosure in terms of Municipaf Finance Management Act 



Audit fees 



Amount paid * current year 

3,196,316 

2,378,837 

PAVE and UJF 



Current year subscription / fee 

12,213,871 

10,823,451 

Amount paid - current year 

(12,213,871) 

(10,823,451) 


- 

* 

Pension and Medical Aid Deductions 



Current year subscription / fee 

9,449,346 

8,631,000 

Amount paid - current year 

(9,449,346) 

(8,631,000) 


> 



Suppiy chain management regulations 

fn terms of section 36 of the Municipal Supply Chain Management Regulatbns any deviation from the Supply Chain Management Policy 
needs to be approved/condoned by the Council of the munfcipality, The expenses ircurred as listed hereunder have been approved. 


Incident 



Deviation as per section 36(l)(a)(i) of the SCM regulation 

169,248 

193,732 

Deviation as per section 36(l)(v) of the SCM regulation 

4,388,605 

1,173,745 

Deviation as per sectior? 21(l)(c) of the SCM regulation 

3,403,901 

606,219 
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7,961,754 
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50. Non-compiiance with the MFMA and municipai investment policy 

Investment with V65 (3 Months) 

Investment with VB5 (6 Months) 

The municipality invested an amount of R 30 000 000 for a period of 3 months and another R 30 million r 

30,000,000 

30,000,000 

60,000,000 

for a period of six months with VBS 


Mutual Bank during the 2017/18 financial year, Both investments constitute non-compliace with the municipal investmerst policy, section 
13 of the MFMA and Regulation 6 of the Municipal investment regulatrons as issued by the Nationaf Treasury because the bank is not 
registered rn terms of the Bank's act. The capital amounts for investments and all interest amounts earned for the two investments were 
paid back in full to the municipaiity as at year end, The Umpopo provincial treasury has appointed a forensic investigator to investigate the 
investments made with the VBS bank and all deciplrnary actions will only be taken after the recommendations of the Investgation are 
received. 


74 











Makhuduthamaga LocaJ Municipality 
Makhuduthamaga Local Municipality 
Appendix B 


Analysis of property, plant and equipment as at 30 June 2018 
Cost/Revaluation Accumulated depreciation 


openlng 
ealatif s 

Rjtnd 

AddUlen-i DtEpciJti 

Rand Rfcm 

TrensrtJi TrmBfara fCflll] 

ftand Rnl 

r*cww4 

RwW 

ciptlng 

frilmu 

RSet# 

OiWFiinj 

Bjrjnce 

FUnd 

Dl&pesalJ 

TransMrs 

fAccumulated 

MfkfvdiAlani 

M 

DeprMiiilinn 

K«)d 

AecwrTHdHwi 

□ispOKBl 

Aind 

Clftslng 

mUnce 

RmI 

CArrylng 

VAtu* 

Rk*i# 




Lwid ind tnjudlngi 







L*nd 

Landtlll Srlei (Sfrparirp far ATS 
fJurspiÈ'*) 

236,000 

laa.iM 




335.0» 

Suildingi 

Suiidin^ft tSeparare fcr AFÊ puifiDfr«Ej 

44 740,215 


{7.8330911 

|t 7M-.467} 

£1,3414511 

32.198.5» 


41,175^4$ 

♦1.175,1*3 

rt.HJ.ŌtHI 

I1J9M87F 

j».S4t^SIJ 

4|,4I3,S*S 

Iftfrjitrurtur* 


PKVt-niants 1 Bridgeft 

345.063601 



29.047.6» 

277 r t11,241 

jSfl. 307.117) 



<15.65S.«2) 


(7<Hflj|«J 

302.554.530 

WlP llrrtrKilrutlurfll 
eenerahon 

S4.tSa.533 

t7ffl»1S7 


C32.3M.946) 

lM*3,r74 






l 

16.893.774 

TrBnEmiiyfin 1 F?e1ic*jlai lU n 

Strtei liaitrfig arrf bgh itiwrs 

Dam* S. Reieffoirs 

S,7Tl ,814 




S,7T1 s 11( 

(2.627 477) 





[2.«7,47Tl 

3,144.4» 

WkJ*.' puifieir.ifrn 

R«icul*lion 

Reticblitkn 

Sfiwfr.'ISfr punfnsfrtran 












: 

frjnapgrlatian (A<ipDifrE. C»' Plrka 

Bui Tetritinalt and T*b Rarjti) 

’ 


" 







• 


’ 

.NpUBing 

WjSr-fr 

Gai 

’ 




; ’ 








Olfwr (hnirr Qpt«, ViflFI infraEtfuctitf.l 
Olhfri 4 














CDminunity WMf 


211,011,118 17,011,117 



MM .TTc. JM (fll ,111.4041 


j11 t tM,fl«2> 

j 77.114,611] «4.412,141 























Makhuduthamaga Local Municipality 
Wlakhuduthamaga Local Municipality 
Appendix B 


Analysis of property, plant and equipment as at 30 June 2018 
CostiRevaluation Accumulated depreciation 


U-pvnJrtg 

Addrtkihf Ditpoiiili 

TranstBi* Tmnifrn (CMtJ 

Odnatlwv* 

CtotJng 

Op«nln? 

Dis po-tiil* 

Tran*T*tB Depf^ctalfpn 

AccunujiBteii 

Cl«lng 

Ca/rylh0 

&atan«« 

Rbid 

Rrtnth Rmd 

Rand Rvid 

htwwd. 

Rand 

Salantt 

R Wt 

fialihcs 

ftand 

«4*Ht 

■|ActUmuUtB<f 

d*^r*eii*irmj| 

ftmê Rwid 

LHipOial 

ftwid 

Bllrat 

Kbi| 

<r4tu* 

Ft*Od 


3IUH 

SpKijHMd vflhifii™ 


CNher 


Ge**r>i veniclts 

Plint s equipmehl 

3fl.S93,2ffi 

3.4*1,481 



; ^ 

32,H4 r 74t 

I6.W7.334!' 

-• 

(■ 

4W1.44JJ 

[ISf.iTMttf 

19.255.670 

CSmiitJtfr Eq'Jipmifnl 

Cpmpuler 5tttw»r* fpirt ar to>nipu(i>r 

1T.305.STB 

6.720337 

(41.6001 



1**74,915 

(5.735 B371 

1B.60J 

<! 

2.B4531D) 

(«,»247»] 

9.613,337 

equTimenl) 

7unilur« t Fittings 

3.67i.64D 

57D.132 




<441,772 

(1.419,432) 



(36Ê.62S.I 

(2,i(W.d»3| 

1 635.712 

Office Equpmt'T. 

dfiw EquJflihert ■ Leaied 

1.6I5HB 

J2.585 



* " 

1.(32,133 

(1,250 096) 


“ 

(13S.944) 

(1,3*0.040] 

242.093 

AbKtttHt* 

lAarkvl sfall* 

1.077 4» 

4.130.000 




&,»T,4Jl 

(72 3B1I 



(11V&4*) 

(1KW*f 

5 0U.S29 

Ajruorla 

Sicurrt I' Iriraajrt a 

Chfic land *nd buidir>aa 









| 





Qtner bi.jiid.ngj; 

Olhn Ifnd 







■ 



: 



&j'is arrf CShlairiBfi 

Wflrk pragiete 

OBner 

Olhtr Asitli - Letsnr 
frjplus Asseii • (In«ilrnert or 
lnv*n!DI|f) 


i 



■ 

l 







Hou»ing divHopir*nl 
v&wie IddIf 

£.H7£H 

3M.U7a 



I 

3.101,742 

f 1 ,«32.3*3.1 



1427.B13) 

( 2 ,a*D,m> 

1 055-546 


46,80446* 1M4J,i11 

(il.HQl 



M.4*lh79* 

lljkftf 

tr.TUJ49f 

iI7,m r «1f] 44,424,0*7 


P»p* 7S 




















Makhuduthamaga Locaf Municipality 
Makhuduthamaga Local Municrpality 
Append'ut B 


Anaiysis of property, pfant and equipment as at 30 June 2018 
Cost/Revaluation Accumulated depreciation 


Qpening 

Addiltohi. 

UftpaiiJv 

Tnniltn 

Traititef? rCnjrtJ 

Ddi»*Woti* 

Cloilnjj 

0\pWiJnB 

CHsjWilfi 

Tnnsliri 

OeprecJatlon 

Accurrwlia*d 

CI«ClAfl 

cmrrylnfl 

Bilance 





r«el¥rt. 

Biunce 

Bilinue 


[Aicumumwi 

CHlpo**l 

ki4*rtc* 

ynu* 


fl*nd 


Rand 

FHftd 

Kmi 

1(1*1 

RW 

ftllW 

AhI 

Rwd 

R»d 

fttnd 

Awd 

ftmd 


T«*i prfffltrty (K»i Mid Miuipmtfwt 


LSnd ind buÈdirg* 





d.)7I.MT 

(7.631. 



0.7ES.46T) 

[4,341,554) 

32.433.685 

Infrislructj'* 

TJommuhity Aiseii 

SaaoflS.itfl 

iT.oee.iBr 




(61 526.40*1 



115,356 6631 

[77,144.046) 

224 ES2.U3 

H*i<*g* iwrti 

Sptcnelsnd venicfe* 

Olhrr a*«rls 

*S,20*6a5 

U.4*3.611 

Ul.6001' 

: : 

w.SiiLTae 

(19,993.203) 

16 060 


[7.793,C6SJ 

(J7.?7S,ai4) 

35,ê2*.0S? 


J7S.209.UI 

31,MJ,T7I 

[il.sooj 

[3,351,3**1- 

d0r,34*,J7l 


11.4» 


[3S,160,234) 

(11*,49?.?4Jf 

£62.630,613 

AflfirultU-liJHōtoflliU lUtt; 












A|rirultur*l 

- 




- 



- 





wfingltft * 


ll*Mgibrit 4141(1 unrter diuiidpmM* 

IWtP.i 

Cvtipuftrrf - mflrvri** t prngrammng 

1 065,000 

4,0*3 9® 




14JJSOOO 

4,I41)U) 

12 724.499) 

(•41,214) 

(J.4M.TM) 

1,039 (K. 0 

t.l77S« 


MTMll 


. 


MTMlf 

fl.724.4l1l 

(M1714J 

[3.M(,7D1) 

1,213.M( 

jttwtitnwl j»rup*rtl*s 

lnv*»im*ni pfup*iiy 

54 5Ō0 


- 


M400 

115.000 


iisjjoa 

5W.50D 


KM0 


_ 

. 

UM M 

114.000 


llf.OK 

2». 500 

Tatal 

Ljrva ana tivlrlina* 

41.S7B.349 




41,175,241 

i7333.0B1J 

(17DB.457) 

(t.UlrH*) 

■33.433,6« 

'■-■rraSruclur-E 

266.029110 

17.099,1S7 



W1.T7MH 

(61.525 404) 

(15.661,882) 

(rr.iM.OMj 

224 532 6*3 

Comrivunhy AiiElaj 

- 





- 




Hiritage *šiet* 


, 

- 




. 



£pnci»i'«d v*hiclrs 



1 







fjthsr assirs 

49.SM.6K 

14.443,611 

tsveoo) 


61.514,704 

(19SW203J 16,«a 

(7,704,005-) 

[37,772.(15) 

35.B24.CS7 

AgrujuiiuraliBiolc^iirjl an.*ts 





- 




- 

InlingitKir asi*rs 

5 B78.M9 




5,6T|.WI 

(2724.483, 

i&41.2Ul 

[3,4(5,703) 

3.232.986 

Inveilmtnl jrōperlifrt 

94.KC 




14,500 

11S.CO0 


11BJJO0 

KB.5QQ 


»£.113,257 ».$42771 

($1,tM) (1,351,344) 


413.313.MT (S1,SM,147| 

11,4+8 

(«.101.4411 

(in,04*,0*0) 2n.in,i(H 


Paj* 7T 
























IVIakhuduthamaga Local Muoicipality 
Makhuduthamaga Local Municipality 
Appendix 0 

..L<nni 3f11fl 


Anaiysis of property, pfant and equipment as at 30 June 201? 
CosURevaluation Accumulated depreciation 


Openina 

Qjilnncr 

Addllwn* 

Oip.ysalt 

Tran5i*is[CM 

l) 

RevsJuntwnf 

Othar Èh ang*», 
rTOvtmehli 

Balanc* 

Openlng 

Balante 

TrftniTemAct ImtJaJnTieni 
umuJ-ded iun lost 

hift} 

Wjnd lUK) 

tuiwepljtum 

Acctirnulated 

CHipOijl 

CfoiJna 

enunct 

Canyiny 

VftlU* 

Ftarni 

Rand 

Rand 

Rud 

RMd 

Rmri 

Rdnd 


Rsfld 

Rtrd 

Ftnrtd 

Rfttid 



Land ind burldinB* 













(.and 

La ndMI Sde*. ',£cpjr*> Sjr AFS 
punosci) 

535000 


T 



23S.0M 

: 

: 




2J5.Q30 

BuiLjingi 

Buiidlngj, [Separare Jw Af S puipaMaj 

Sft.209.543 

7,031,000 

<eaq.oeii 

’ 


41.045,1 W 

(6.350.6651 

169.405 


[t ,452.426) 

(J r M3,*»SJ 

33.3«474 


3ft.W4.t43 

T.SJI.DM 

IS40.0HJ 



4tJH.1W 

(CJSD.ftUJ 

ftS,405 


(1,412.426) 

(T.H3,tMJ 

33,631,474 

hntfftitruthiri 













Pioikjs. Uftj*inenii A Brid 3 #s 

23T.724.929 

7S45CO 

19,574.1?2 



144.0ft3.K1 

(46.140.1B0) 


1435.231] 

(13,31 &.M5J 

(51,117,127) 

169.1B5C74 

■Ar'ark |n Fvoyraaa 
fi?n*raf,on 

13 522.SE? 

4o.t*a.a« 

(243SM) («574.172} 



3*111,5*1 

T 




* l 

34153,563 

Tfftnimitsion S. ReJicuiariP^ 

Streei lig-i’tirtfl Brri Fiuh maais 

Danii 4 RcteJVTjiri 

Water pvrfcewn 

Rrticulftlipr. 

Rftticulatdn 

6.771. »16 


„ ~ m 



(jn.D-it 

(2627.4771 




(2,«7,477} 

1144.439 

Sfwerafle punfitfthon 

J'rfcT5iitir1alrtin (Alrpprtti. Ci i Ferks. 

BUE Tensiinatj- iid Tftm Rankftl 
rtqusing 

kVaitt Man* 9 #m^.T£ 

G*s 

Olht? ffibre Dpht WIF? inTrMlluwtUTj 






: 



: 




Ôth*r 1 










- 

- 



147,J1* r «7 44,t6ft,3« 

rMi.ttij 


214 0-29,11 tt (47,7tt,1f7) 


[411,231) 


(61,514.4714] JH,5«,7M 


Commurwy Astris 


Pig- 7S 





















Makhuduthamaga Loeal MunicipalUy 
Makhuduthamaga Local Municipafity 
Appendtx B 


Analysis of property, plant and equipment as at 30 June 2017 
CostiRevafuation Accumulated depreciation 


OpemniH 

BjlWltB 

AddilnjhS 

Disposili 

TrjnslefirCea 

1» 

RevalMPtiōrtt 

OtHef chBrapBS, 
mov*menE» 

QlOSlfllJ 

Bstlance 

OpffflJno 

BalMice 

Tfifi sferstAcc Jmpai rm«m 
uinutaded iurp. Icss* 

kiij 

Aknd Hand 

DeprntJatian 

AccumulirtPd 

DHprtiil 

Clotirvg 

Uanc* 

Cirfylnp 

V>Ju« 

Hanō 



Auid 

Rnd 

H*nri 

Raiid 

K*itf 


Rstin 

JUnd 

R«nd 


Hennge 








. 




















S»«Pl|i5trt uehicl«v 

- 


- 

- 









- 

OtUsr mtti 














GehBMl v*hk:l*B 

Plim t a^rvipnwni 

27.e70.10O 

4.320.900 

i3.ai3.«6j 




2I.blI.JIj4 

|'S.775.407t 


<3,435.9*21 

3.313,959 


TBTp&Ml 

Cornnutei EquipinKH 

Ccmpuln Se-fl^are tpartl olccmjiui*r 

5.751,271 

3.327 m 

1772.037] 




11,505,571 

(4,406.3121 


(314.297) LT 669.410) 

713099 

(1,735.917) 

5.569.641 

•quprneiHj 

Fjrntluri & Filtinjia 

3.633 230 


121,300? 





(2,099.702) 


(341.310) 

2».5aa 

(2,41flj*32] 

1.252.2» 

Offic* ÊquiprnWf 

UHic» EffupmaM ■ LMted 

t 637.027 

29000 

<44,0781 




1,t1M44 

(i.w.eaej 


f 129.207] 

40.479 

[T.HO.SMJ 

303.052 

Ablttain 

Caihhuu'rtv ms»!4 

i.or74M 


«0.003 




1,757,121 

(29.964) 

(109.405) 

1.43,067) 



i.Sl5,iS5 

Afpnrts 

Securijy nMfijunf 

Civk ifinn *nd Jjuilmngt 

Oihp Ōuidingt 

Oth*r lind 

Em; 3nd Cofflinnars 

WDJk in prtgrssB 

O'.hsJ' 

Othai Aswt5 ■ Ldifrt 

5ui pus A*tcr; - -;i ww&Mnl w 

ir.-vwnLaryj 

HoUSing dBvpJapmšh! 










: 






Laaij* hsali 

a.05fl.DW 

761,662 





1117« 

f 1,319.1791 


<306.2071 

. 

<1.C2M») 

T 2t6.2fl3 


44,193.143 

1,414.703 [3475,09*} 




«194771 [TTJ9H4UI) 

[149,«« 


[9.994,149] 

* J ftW,*02 {1B.147 MH) »,717,170 


ra 



















Makfiuduthamaga Local Munictpality 
Makhuduthamaga Local Municipality 
Appendix B 

Jurw 2010 

Analysis of property, plant and equipment as at 30 June 2017 
Cost/Revaluation Accumuiated depreciation 


Openlfig 

Addlilatni 

Dtapgfils 

Tmmtnj&ip R»v*Ui»iKinj 

dhrr thingti, 

Closina 

OjMMiimg 

Tfiii]i^r»[M irujMirmeni 

DeprieJiHon 

A<cumi*lart-ed 

Claxtnf 

Carrylng 



Mitd 

Ruid Rmi 

nmd 

Ftnwl 


hii) 

Kirtid RbimI 

Mntf 

tant) 

Mnd 



Tot*l pmfwny piwi «|lilpmtin 


Lind and buldinga 

3+ 444.343 

7.531.«« 

rsflo.cai) 

41,3*5.140 

(6.350,665) 

158.405 


|1 +42 4JSI 

[7,H3,ai«3 

33.531,474 

Infrailructwt 

347.313.407 

40.SSa.3S2 

(24j eaB? 

»4,D2«,T1Q 

(477Sfl,127| 


(«4.2111 

f 13,319.044.1 

(•1.626404) 

225.503 706 

CamiY|ijn<^ Aitfrl* 

Hcrri^ge inpfi 




- - 1 






SjntialiBBd vehciit 











Qther Jtafi 

44.flg3.U3 

S.466,703 

(3.4T5QM1 

4D,H4,T?l 

(17.665,143) 

(1f9,40ej 

(3l4.2S7j 

(5,924.150) 

4 055.-02 [20,167.100 

29.71? 170 


336,656.763 36.6S1.D36 r3 r ?fl,75Tl 

(4iD.PB3'J 

3».2ō9,0+a c7l.iT3,**1) 

[7IZ,5»> 

(10,725, Ult 

4.SM401 (Ifl U44HJ £11451.1*9 


4gncyllu'jil,'5llCilOaiMl 33*1(5 

- 








InUngfblr m«t9 

Ccir.pyttfi ■ Kiftwara i t^Dgra'iftrning 
Inrangtile IXMI* undai dtvfrlDp rarri 

ID fidMiiJ 

2,368.314 

1 .036.000 

1.955.375 

. 

4.141,6)1 

1J631.BM 

<2,290.0511 

(444.639) 

(C.7S64**) 

2119,200 

1.035.000 


3,133,314 

1,165,171 


1471,66* 

(UlD.Wl) 

j444.4(6) 

(2,7r* < 4**(' 

j,ih.zod 

Invfrilmorif praptrtl** 

Invaitnvenf pnQprrry 

F.135.500 


(1.042.000) 

S4.5M 

115.000 


115j00ff 

309.500 


1.13»,iM 


(t.-DUjoaai 

14.(00 

115,000 


115,0110 

209.MQ 










Tolll 

331.716,667 

5I,*04.4T0 

(3,7lB,74IJ |1,722,813) 

J«. 1*2,217 

[74,131, W2J 

[752,5211 (21,170,0*9) 

4.695.402 (91,966.1)7] 

29 3,31t.ClM 


Pip*M 















Makhuduthamaga Local Municipality 
Appendix C 

Jun«2U1* 

Segmental analysis of property, plant and equipment as at 30 June 2018 
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Appendix G1 

Budgeted Financial Performance (revenue and expendlture by Btandard classificatlon) 
for tbe year ended 30 June 2018 
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Appendix G1 

Budgeted Fmancial Performance (revenue and expenditure by standard elassification) 
for the year ended 30 June 2018 
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Appendi* G2 

Budgeted Financiat Performance (revenue and expendfture by municipal vote) 
for the year ended 30 June 2018 
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Appendix G3 

Budgeted Financial Performance (revenue and expenditure) 
for the year ended 30 June 2016 

2018 2017 
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Appendix G3 

Budgeted Financiai Performance (revenue and expenditure) 
for the year ended 30 June 2018 

2018 2017 
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3.336.382 


3.926.362 

3 926,382 

4 605,C'22 

756.640 

1tS% 

llp % 




4.309 «H 

Geperai 1 eaFehd>(ur* 

84,639,231 

118,211 SflflJ 

65,027^73 

66,627.273 

B7.292.* 16 

30.655,1*3 

1+6 

11E% 




7l.5fi3.iOB- 

Lôt* en dnoioual of PPE 





11E.Ê&2,2g6 

115.652 

DIV4J % 

DIV43 % 




80.67395* 

Tgrai EjtpeiYiiUirÊi 

141,111,;» 

S>,JJ3,4»J 

327,14(V.BM 

327.100,048 

473,5(1.1M 

141413,14* 

14S% 





»1,1(1.174 

SurplusrjOeflclt) 

»ji2v»a 

{4+.t17,/fl78) 

U.JOJ.JTa 

14,703.374 

llJB.OSi.SSCJ 

(1S2JI7.934J 

r»»)% 

(«£)% 




|sa,7J7,S01) 

Trawer* r«cgnis*d - capilal 

ea,i».ooc 

5.4SO.DOO 

68.S46O0C 

68.646.000 

74.6S4.8SO 

6,008,6» 


na % 




83.® 1 110 

0 







wro* 

DlVfO % 





trpninhiJt*l itst i 



- 




WiO% 

DIV10 % 





aurpluirfDwneMJ atttr ctpitaJ 

mriT.M? 

(31. »7,1711 

«,S4a,J7* 

33,341,374 

I70|i 

[t4*.7ie.CH4] 

P*)% 

<S2J% 




10 r 1*J,1S2 

itan*fet* t cpnlrtbutlcil* 




















DIVJ0 tir 

DIVC % ' 





SurpfusJKDeHiiltf afleMaxiiron 

taj.7ir.iH 

{j*.a«T,*7lj 

*},»1,174 

13,341,374 

[*3 f 4W,S76] 

(141,7*1,044J 

(»J% 

|SZJ1.1 




10,1*1.132 

Aftr.hutatile 10 rametiti#* 







CtVffl % 

DlV.'O % 





SigrpltisJfDelVciij atirihmatrfa t-t, 

Ufcl 17,2iz 

|3»»J,17|) 

IJ.M1J7* 

il.34t.374 

[iJ,4il,l7DJ 

[14*.7*1,644) 

£76)% 

i«t% 




1J.113.1S2 

munVcipailly 













Sh«« pi iurplut' (deficiLj gf astociaia 







DlVfl HV 

□6733% 





Sunpiu*nDrrJCJ( 1 tor ifi* y*|r 

m,TjJ,2S2 

|«,3<7,t7l| 

*3,j*t,$r4 

13,341.174 

(63.431,ST1| 

(1*1711,044) 


tsa?% 




15.1S3.1B3 


P-ageK 




















Appendi* G4 

Budgeted Capital Expenditure by vote, standard classification and funding 
for the year ended 30 June 2018 


2018 


2017 


CjplM eipHbdltun ■ V( 4 * 
HulH-y«Jr perdltunr 


V<3\*a - irrtr*i(rijcfut* CesHlopm*ril 


Oripliul Budgifl 

Rintf 

Budgec 
AdjmtrtienU 
(l.l-O. *il an<r 
tll gMhe 
MFMAj 

Raftd 

fl#Hd 

*dfusrm«nE5 

t.Ud tf tl 

Rum) 

Shlftlnf af 
iundi fp.t.uL 
sJl of Hvt 
MfMA) 

Rmd 

UlMinen! 
jl.to. CauneH 
««>rav«l 
policyl 

flini 

Flnal Budgtt 

RmH 

Atiruil 

OutconH 

Riftd 

Unauthorised 

eKpendlHlte 

Vkri«n<* OT ActuJl 4du«l ReportrU 

ActUiJ Oulcjnnr as %Oute<jnw a* ■% unjijrharised 

Ôuteōrn* jsl Fin*l oCOriflln*l Otpendllui* 

kgaliisl Budgei Btidflrf 

AtfjUStnwntS 

flrrJ ftind R*n4 PUftd 

EKpnwJlIUiH 
avtftnri3*d In 
WritlS Qf 
seetlftft 3? ol 
MFMA 

Hmc 

Balinoe ta b* 
r««lim*f 

ft*hd 

R*M*ted 

Atrdl(*d 

DuCcOm* 

RiimI 










OWiQ % 

DlViO% 







- 

- 






OWK % 

DIW0 91 




, 







- 



DfW0% 

D1V« % 



- 


na.4fii.tti 

ia.49’F l TV 

151 99M99 



131.9M.S99 



4,213,325 

1« % 

130% 


- 

- 

IM.EStfiSB 







- 



DIVA3H 

DlVJD % 










. 



- 

DfVfl % 

DlViU % 





- 









DIV*% 

DWJD % 







• 



- 


- 


DlVrt: % 

DIV.O % 


- 


- 


DlVffl % 
CMVJQ *& 
DlW% 
DIVA % 
DTVrt % 
QfVJO % 
DlVflJlt 


DIVB % 
pr vtQ S 
DfVtf % 
DiVjO% 
DIVJD% 
CJIVB % 
DlVm% 


Volel - fenei^Jlive Oounml 
VKe3 - Ece™nk D«wstopmeiV ar« 
Plarining 

Vot*4 - infrasrvciiJi* Drrtlō[Kn«nl 
Vd 1*5 - Camirtijiitjr S 4 rviD*s 
Vbcrt . Corisiirirt* SerwM*. 

Vati/ - Budpir * Tnj*jjr V 


CiWal iingl(.y*4r updndHurt sub- 
cotal 


113.111 ,t11 

11.417.711 

131,«9,(11 



131.MMH 


441t^H 






1UMSI51 









DIV(0% 

cn*% 













Divra % 

DIVJD % 




2f90,E5CO 

2,ŌOQ.ŌOa 

|2.0GO.ŌXIj 

* 



- 



DIVO % 

- % 




1 2SD.0CC 

13 DCO.QQQ 


laow.coo 



13.COQ.QCO 

ra.u3.g25 

(2.456.D75.I 

78% 

78% 




B A9?.527 

esoa.aoo 

(1 200 CUO) 

S-.300.000 



5.300000 

2.427.7*1 

(2.072 233) 

46 * 

37% 





soaa.ooo 

500.000 

5,500.000 



5KB.GOO 

5.462.410 

(37.343) 

09 V. 

109 % 




3,327,140 

s.occ'.’mo 


B.aoaOQG 

- 


S.OOQ.DOO 

6.069.036 

i.wgjras 

121 % 

121 % 




12.670 M2 




« 

T 



_ 

DlViQ % 

DiVO% 








* 





DIVTO % 

DIVJO % 






- 







DIVC% 

OlVffl % 



- 

_ 

- 

- 

- 

. 

m 




DIVjO % 




- 




- 


* 



. 

5IVJ0% 

DlVTO% 




. 

- 

- 

* 







DlVflJ % 




. 



- 






DlViD % 

OWIO % 



, 










DlViH % 

0(Vffl% 





JI.SQCOM 

ri.HQ.QODt 

2t.109.DIW 


- 

JS.tMjWO 

H,1C 1.340 

KtM,Miir 

u% 

TT% 



- 

IIMIMU 


tnx?im> w.aajM 


p*s ttl 


T-tf'aJ C*p!1aP Eip*ndltdr« - Vat* 


1 i,TT 7 r 7 «* 




111 % 

























Appendix G4 

Budgeted Capitat Expenditure by vote, standard classification and funding 
for the year ended 30 June 2018 






2018 







2017 


On jmal BudgeC 

Budflst 

Hnai 

SJuning «1 

VlranKnc Final Bintaet 

Ariual 

U«iuitierliw) 

VJurlenMflf 

AcUial 

Acfual 

R*paft*d 

Enpflfidlnjr* Bauncfl lc- b* 

flflitaieri 


AdJgsJmetKs 

idlustniHils 

hindi jlj.s. 

[i.t.c. CCUrnJI 

Outc«n» 

■ipendilute 

Aciutr 

Ouicome ti ' 

VDOkWi* ifi- ^ ufl»uttv«ris*iS 

■ulfierisHl 'm ttcQYttad 

Audlr«f 


«£( and 

t*ud4«l 

iit «rih* 

• pproiwl 



fliAcomt 

nf Flhflf 

ef Drigmal 

eipendituK 

tHTir* *f 

Ourccnwi 


tht 


MFMA] 

Mieyt 



•aainst 

flvdfit 

Budgsf 


**Cfiora 31 of 



MFHAJ 






Adjuitminl* 




HFHA. 









&*aart 






H*nd 

fi«id 

FUiid 

Ran« 

Rjind R«id 

FUwd 


Rtnd 

fiand 

(bn# 

fiend 

ruod Rind 

Bind 



CapHflf EJtpendflurt - EUndjrd 














Guveman.c( ind adJnlmstjaiiofl 

UJ,0l»,D« 

550.000 

10.500,DM 


M SflO.OM 

11 r S31.i(4 

Tjaai,(M 

119% 

1TC % 




K.iBs.rfli 

&.«ei*i¥e ahd Muncil 


* 






DlV.fl] % 

DiVfc % 




2 >96.000 

Buifger and crflaturv office 

£000.000 


5,000.000 


È.OTO.OCiO 

6,363.036 

1.D59.M0 

121 % 

121 44 




12.670-552 

Carpoiale fiHÈryicsa 

S.OOO.DOO 

500,000 

5.5OO.D0O 

- 

5.500.000 

5.452.01* 

(3T.3S21 

$9% 

109 14 




3.327140 

CDimtiuniry «nd pubuc iltltv 

1.SM,«flCi 

jl.lMMKNJ 




lH.ao 

1M2lfl 

HVW % 

1*% 





€amniijnr1y flntf Miaol **finc*s 








GIW % 

□IWD 14 





&jsorf and '*cfMtiwi 




- 




DlVfiH- 

DfVtf % 



- 


PuDli; talsCy 

Tjoo.om 

0 »0,0030 




1H.2ta 

1M2HO 

DlVfl % 

16 % 





Hjusins 





- 



CIVB* 

DlVffi % 



- 


Hetiith 





- 



piVtt % 

CW.O% 





Ecenoinlc nnd envKonment^ 

iif.4Ci.aii 

iMtr,na 

i3i.Ha.5a* 


Kl.fSMH 

t3*.ira.«3 

4,31*414 

1(13 % 

114 % 




1f3.l55.SJ9- 

llrillCH 














Railr\ii*g ana div*lDLM-n*n1 

2,000,000 

1.3.000,OtOi 






DIW* 

■ •% 




f.260.000 

feiad tf*nsp&r( 

113.461 .S1T 

1.5 49? 7A3 

tj1.-9M.599 


13).959 590 

I36.l?a.923 

4,21932*1 

103 % 

T20'S. 




114.505 Ê5B 

Era,v*nrner*al prat*ct> 2 n 






- 


CHV*% 

GIVJO 14 





Tfjtdina servlces 

If.MW.MU 


11 J&O.Mn 


f*,3nD,9M 

T3,3ia^fl7 

j5,*14,ii3] 

«% 

11% 




C.t*7J27 

ElectriMy 

13000 000 


13.000,000 


13.000 000 

10.143 955 

fS.«6075) 

FB % 

T8* 




6,097,527 

•JV3 tflr 


*■ 






DfVCIt 

SHVffl % 

- 




L'V'asl'e wot*r managem enl 








PiVjO % 

P!VO% 

- 




vVfiii* inana^t;m*i'ii 

5.5Q0.OOD 


a.3M,Doo 


5.300.000 

2741,4«? 

|3.«fl.5l0i 

42 % 

42 44 





Cflfltr 








DIWO V. 

DIVJ0 44 

- 




0K>*r 








DlVfO 44 

DlVfO % 





TMfll CfipJtaJ Enptflrfltuie • aw-tfard 

K4.il T.11'1 

1$,7*T.TH 

1lt,T$),H9 


Hfl.rSi.S** 

1K2SI.2M 

[477,330] 

l&OTi 

111 % 




141.041,147 

Fufldaddy: 














.■Jiili(3n*f Gc^rrvritnt 

144.961.511 

16 797.700 

IfiO,7M.539 


1 «17595« 

150.3*2.734 

[477 335] 

10D 74 

iii % 




141,048.807 

P,'dv>nci*l G«v*TJhE-nr 




- 




DTVfiH, 

DIVJO K. 





D-'Slnnl k*jmsipfilils 





. 



DIV'* % 

DiVC % 




* 

£ij jitaale Shirr 








OlVffl % 

OlVti * 





Tnn*fcvs rrcounlsrt - capisal 

144,*1.411 

1Buf!»7Jlt 

iw.rnai 


tao.Tis.H* 

140,211.244 

(477,311] 

1M % 

iu%- 




141,944,4(7 

flubflg Cdrriripivl-iani 1 don*ti5ni 








orv* 54 

DIV.O 71 





&irrc>wi>^ 


. 






DlVfO % 

a<Vffl 





Cji-n. Backed R*a»rirf. 5 








DlVfO V 

DlVB% 





T«al Cfipllel Fur>U,ng 

144.ifi1.111 

15,7*T,7M 

1*fl,7S*,*H 


Ufl.75i.5tt 

iMjai.SM 

[477,330] 

19014 

111 % 




1*T,D4U47 






















Makhuduthamaga Local Municipalfty 

Appcndix G5 

Budgeted Cash Ffows 

for the year ended 30 June 2018 


2018 2017 


U rlgrJi aJ 

&udgei 

Firul 

Floai Qodgct 

ftctual 

Viriin» el 

Atiiikl 

ActUH 

BtStaltd 


*djustinenit 
£1.1.0. 4HH1 

4ll olf iht 
MFMA.J- 

adju ilwnti 
tyudaet 

oulcam* 

Aedwsl 

Outc&jn* 

Adjuntmenu 

Budgcr 

Chuicomc ai % Otjicame jij % 

of Flnril DfOriBrtlil 

BvtfijBf BudBrt 

Alidftd 

Dutcamc 

Raim 

R»nd 

fiUnd 

Raori 

ffand 

R«nd 

fUnd 

Rind 

R*nd 


C*5h fian Iram dpvntlnB ricrlvllF#* 










R«ctlpt* 

RnlOtHljNti'a *d(l Dlnft 

25,244,706 


25,244 796 

25.244.796 

7.265.182 

(17,97S.6f4| 

29% 

29% 

3.360,776 

0ev*rmi*nt ■ operitftiij 

S3fi.32e,QOO 


236.226 00G 

236.226.00q 

240,532.196 

4.306138 

MS% 

1«% 

215 973C00 

Osv*rmn*r/ • r-apria' 

r6.1?ie.0fiO 

5,400.00 

0.1 646.0« 

61.646LDCC 

77.267,803 

[4 MB. 1961 

9S% 

101 % 

94,310.000 


liaa.riffi 

13.231.000) 

g.d3«.455 

3.028,455 

0.749 002 

(279.453) 

97 % 

71 % 

B.9Ê9062 

0**n recievea irocn tomurmf* aftd 

6!h*f tO'jfDflS-fi'' rPMtrjje 

Priymenlt 

56.3W.75S 

34 5Ō5 1J5 

&J fl6*,474 

eo.965.0-4 

6 728.271 

(54.737,6031 

10% 

24 % 

S.777.914 

Syppliws »rd empnjyeet 

f2is.2er,«6f 

/56.615 S94) 

f275.M3.2BD) (275.BH250J 

(3KJ.917.4Mf (105W4 213J 

138% 

174 % 

1)287.962.571^ 

Firmnt* ii jrgo 







01VW% 

cm>* 

(1439) 

Transfen i.id Glanls 







DIVJ0 % 

DIVA1 % 


N<l t*sh ftoM riorrWuied openMlnu 
•rU<ritl*i 

H7.lfdri.3F4 

(1*,l11.47*) 

t37.2I7.U5 

137.227,(75 


IT7MUMJ) 

0"l* 

(2>)% 

45,175,7« 

Cash Frsm mvwllno »dFvW« 










Rfidtliris 

P.iaoseds dn ditjpasal of PP& 

{u*mi,4U) 

£15.TS7.7«) 

| fÊ0.759.S99) 

(180.760, »0/ 

i24,06v«qj 

1».63«.i® 

15 % 

17 % 

(56,707.407) 

Fi Ot«d*. frcm sril* 5< Inv*ftlm«n1 
fi ap»rl/ 

PuFthase of «h?i inlfrvgihlf aaseli 



19.M1 

19M1 

ov,o% 

DP/C % 

1 073.567 


. 

_ 



T 

CNQ% 

CA'fl % 

C1.9K.375) 

Decredtf (incrHwj lh HOIVftirrSnt 
mvftlmerta 

- 


- 



' 

DIVA) S 

DIV/0 % 


Piymttrtf 

Cdprial asselt 







DIViO % 

DIV«% 

{56,306.468.1 

Wti cfiih iiow fiwru'v itd inv**tlnB 

fU4H1.Hl) 

f1*,7*7,7U) 

f1»,JSS.5W) (iaa,7SMH) 

(24.041,(7») 

1M,7l(.fli» 

1S% 

17% (11riMl.H4} 

actlirititi 










C»h flo* from flnfodttB aoUvtutt 










«*«lf«f 

ShDri (emn Iwna 







(Wo% 

DiVAJ % 


BvwciirviriS Ipr^ urpifmfininc.vig 

- 



- 

- 


DIV70 % 

DIWO % 


incrrtts- fdecrensEi m oansumn 
depctns 







prv.c % 

C-P/O % 


Ptymeni* 

Pepnyinert <5f Iinance le*H 







DtVJO % 

DfVJ0% 


Nel cjfih floifr fromfu«d nnfemdhB 
ICtlvlllM 



- 




OftfJri % 

ttkWlt 

- 

FW lncrei|t/)d*ftr*j|ttJ ln CJISll Ihfld 

7i,W7.Mi 

fMjMB.JIiTJi 

(23.5Ji.J24j 

{23.551,7241 

((4,124,1(7) 


271% 

(5HJ% 

(71.1 HJJ1J 

Caah/eii^ Mui»'» l tnii «s the r** 1 
b*gin 





042M.466 




98411.918 

CaiJWcaih tovlr'rifinii fit iHf ytar 
wwf: 

i i.on.141 

/Ji.m.MT) 

{33.iJl.T24) 

£25,131.724) 

1*J77,ri71 

£41,3*4,113] 


1(6 % 



PagiSS 














